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FOREIGN MINISTRY SAYS BELGIUM": 


OW200842 Beijing XINHUA in Eng! 


[Text | 


that Wilfried Martens, prime min 


visit to China from April 15 t 
the State Council. 


During the visit, the spokesman 
Minister Martens on the current 


and the furtherance of Sino-Bele 


Beijing, March 20 (XINHUA 


AFFAIRS 


MT 20 Mar 85 

. Foreign Ministry spokesman announced here today 
ister of the Kingdom of Belgium, will pay an official 
invitation of Zhao Ziyang, Chinese premier of 


added, Premier Zhao Ziyang will hold talks with Prime 
international situation, important international issues 
ian bilateral relations. 


ZHAO ZIYANG BACKS UN EFFORTS ACAINST APARTHEID 


OW201915 Beijing XINHUA in English 1906 GMT 20 Mar 85 


Beijing March 21 (XINHUA) -- Chinese Preimier Zhao Ziyang today expressed China's 
Speciai Committee Against Apartheid. 


[Text] 
solidarity with and support for the U.N. 


In a message sent to chairman of the commictee J.N. Garba commemorating “the interna- 
tional day for the elimination of racial discrimination," the Chinese premier said: 
"The Chinese Government and people condemn and oppose the racist policies pursued by 
the South African authorities and its suppression of the South African people." 


They "firmly support the South African people in their just struggle against apartheid 
and racial discrimination and for racial equality and fundamental rights and support 

the efforts made by the Special Committee Against Apartheid to mobilize international 
public opinion in support of the just struggle of the South African people," the message 
noted. 


It said that "it is the stand of the Chinese Government that the relevant U.N. resolu~ 
tions on the question of South Africa must be implemented expeditiously." 


South African people will surely win final 
concluded. 


"The Chinese people firmly believe that the 
victory in their just stuggle," the message 


WORLD BANK LOAN BOOSTS PRC COAL DEVELOPMENT 


OW210322 Beijing XINHUA in English 0309 GMT 21 Mar 85 

[Text] Washington, March 20 (XINHUA) -- China will use a World Bank loan of 126 million 
U.S. dollars to finance the first of a series of large-scale, fully mechanized coal 
mining operations. The country aims to increase annual production of coal to at least 
1,200 million tons by the year 2000. 


China is one of the richest countries in coal reserves, which are reported to be over 
700 billion tons. The coal industry in China is a major employer and provides about 

70 percent of the country's commercial energy consumption, a percentage which is un- 

equalled worldwide. 


The project, estimated to cost a total of 357 million dollars, includes the development 
of an underground mine with a capacity of 4.5 million tons a year, and a coal prepara- 
tion plant, with a capacity of 2 million tons a year. A railway spur line, an electrical 
substation, water supply lines, workshops, warehouses, offices, a hospital and schools 
will also be built. 
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Technical assistance and training will be provided to Luan Coal Industrial Company (Luan 
CIC), the executing agency for the project. A new training center will be established 
and integrated with Luan CIC's existing training facilities. 


Besides the World Bank loan, other financing for the project will be provided by the 
Covernment of China (of dollars 220.5 million), local banks (dollars 8.2 million), grants 
from Federal Germany (dollars 1.9 million) and the United Nations Development Program 
(dollars 0.4 million). 


The World Bank loan, which was announced here this week, is for 20 years, including five 
years ot grace. It has a variable interest rate currently at 9.29 percent. 


GAO TELLS UNESCO PRC ELIMINATING ILLITERACY 


_—— ~~ + 


0W201930 Beijing XINHUA in English 1914 GMT 20 Mar 85 


[Text] Paris, March 20 (XINHUA) -- China said today that it is determined to eliminate 
illiterates in the age-range from 12 to 40 throughout the country before 1995, 


The determination was announced by Gao Yi, chairman of China's National Commission for 
UNESCO at the 4th International Conference on Adult Education, which opened here yester- 
day under the auspices of the UNESCO. 


In his speech, Gao said that as China has entered a new phase of historical development 
Since the late 1970's, it regards adult education as “one of the most direct forms of 
education to prepare the students for active participation in social life and social 
progress." "We shall mobilize all our efforts and resources to eliminate illiteracy and 
to promote various forms of adult education for cadres, workers and peasants in urban 
and rural areas, so as to raise the cultural and scientific level of the whole nation 
and to train specialized personnel in various fields," he said. 


He said that in the past 35 years, the Chinese Government has made it a fundamental 
national policy to develop adult education. Consequently, 150 million Chinese people 
have become literate through adult education. According to statistics from the national 
census in 198?, the ratio of illiterates and semi-illiterates among people above the 
age of 12 has dropped to 23 percent while millions of people have received elementary 
or secondary education and thousands of them have gone through junior college or college 
education, 


He said that China's adult education is mainly composed of Literacy education, the 
strengthening of secondary vocational education and the use of modern teaching methods 
in the vromotion of higher adult education, 


Gao noted that the most urgent task for developing countries is still literacy education. 

He recommended that the UNESCO continue to pay enough attention to the activities of 

literacy and the post literacy education and cooperations and exchanges on adult educa- 
tion between developing countries be promoted. 


INTERNATIONAL LEASING COMPANY SLATED FOR SHENZHEN 


Ai. A te le. Ale. le Al ll. il i le le. A il li EAL i AN AL EA ALE ALA A A LEAD Al EN 


OW181626 Beijing XINHUA in English 1614 GMT 18 Mar 85 


[Text] Shenzhen, March 18 (XINHUA) -- A new international leasing company -- the South 
China International Leasing Co. Ltd. -- will set up and open business later this year, 
according to an agreement signed here today. 
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The company will be jointly run by the Bank of China (Shenzhen branch), the National 
Bank of Paris (Hong Kong) and some other financial institutions in Hong Kong. The 
Bank of China and the National Bank of Paris will each have 30 percent of the shares. 


The company will deal in machinery, equipment, instruments and meters, aircraft, 
ships, electric computers and advanced technology. 


The company is a combination of international financial capital and industrial 
capital and its operation will promote the development of the Shenzhen Special 
Economic Zone, said Zhang Hongyi, general manager of the Shenzhen office of the 
Bank of China at the agreement signing ceremony. 


RENMIN RIBAO DRAWS ATTENTION TO NORTH-SOUTH ISSUE 
HK160828 Beijing RENMIN RIBAO in Chinese 16 Mar 85 p 6 
(“Current Affairs" article by Lin Sheng: "Timely Advice"] 


[Text] Recently, some world statesmen of foresight have reminded people to pay attention 
to the North-South issue. 


When talking with visiting foreign guests, our country's leaders have long repeatedly 
pyinted out that there are two major matters in the world. One is the peace issue 

and the other is the economic issue. Chairman Deng Xiaoping recently gave a further 
exposition of this viewpoint to some Japanese businessmen. He said: "There are two 
global strategic issues at present: One is the peace issue and the other is the 
economic issue or the development issue. The peace issue can be called the East- 

West issue, and the economic issue is the North-South issue. So, they may be summarized 
into four characters -- East, West, North, and South. The key Lies in the North- 

South issue." 


FRG Chancellor Kohl told reporters not long ago: “It is certain that the conflict 
between North and South will become more serious than the East-West conflict in terms 
of influence by the end of this century or, more definitely, in the eacly years of the 
next century. We in Europe or, perhap people in the whole Western world, have made 
no preliminary preparations for this struggle." 


It is now indeed time for the whole world, especially some developed countries, to 
pay full attention to the North-South issue, or the issue concerning the relationship 
between the developed countries and developing countries and concerning reform of 

the old international economic order. 


Now people can see the East-West issue more clearly because the confrontation and arms 
race between the two superpowers, the United States and the Soviet Union, for many years 
have made the whole wor'd realize the necessity and urgency of safeguarding peace and 
opposing war. At present, East-West relations remain tense, but the danger of war has 
awakened all peace-loving people in the world and the strength of the anti-war forces 
is gtowing rapidly. The struggle against war and to safeguard peace carried out by 
people throughout the world has contained the superpowers in many aspects. [t will not 
be so easy for them to go ahead with a nuclear war. It seems that East-West relations 
will continue to be alternately tense and relaxed and continue to reduce the world to a 
restless condition. However, as long as people throughout the world consistently 

carry out their struggle to safeguard peace, war will not be unavoidable. 
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CENFRAI 
North-South relations show a quite different situation. Its gravity even exc: 
of the East-West issue, while this eravitv has not been realized by many peonle. 
people still stubbornly stick to their own view on this matter and are stil! 
hard to obstruct the improvement of North-South relations. The danger lies 
here. 
To put it simply, the North-South issue is an issue related to the unevenn: 


ic relations between them. This is not only an economic problem, but also 
problem. 


With the disintegration of the colonial system in the postwar vears, many forme: 
colonies and semicolonies have now become independent countries with their own ve! 
eign rights. At the same time, all these countries are also develonine countries. 
However, most of them have to continue to act as raw material suppliers, markets. 
investment outlets for the developed countries, thus continuing to be exploited. 
developed countries still adhere to the old international economic order formed 

the colonial era, and continue to pursue economic policies that impair the interest 


the developing countries. This has resulted in the worsening of the economies of 
developing countries, whose population accounts for three-fourths of the world's total 
population. Some of the developing countries are heavily in debt; some other deve! 


ing countries have found it deadly hard to develop themselves. Many of them are su! 
fering from hunger and poverty. The gap in wealth between North and South is increasl 
ly wider. 


In this situation, the economic development of the developed countries will be threat- 
ened. At present the markets in these countries are relatively saturated, and ttw 
petition in goods between them in these markets is extremely fierce. If the develop- 
ing countries continue to be unable, due to the damage done by the old economic order, 
to import the goods and technology they need then the developed countries wil! discover 
that their goods are unable to find markets and their capital is unable to find out- 
lets, and their economies will stagnate or run into a crisis. This will cause a py 
litical crisis there, and will make it very difficult for them to carry out independent 
policies amid the superpower struggle. 


North-South confrontation will also cause turbulence in the developing countrics and 
bring about superpower intervention, with the result that the East-West confrontation 
will switch from a head-on confrontation to rivalry in the Third World; trouble spots 
will crop up all over the Third World, and the threat of war resulting from this wil! 
be very difficult to ever eliminate. Hence, unless the North-South confrontation 
solved, the victims will certainly not just be the developing countries. And this 
confrontation has already become and will continue to become a major and even the cd: 
cisive factor affecting world developments. 


If the countries of the world, and especially the developed countries, are able to tor 
see this situation and strive to improve North-South relations, promote North-South 
dialogue, cooperate with the developing countries, and establish new internationa! 
economic relations of equality and mutual benefit, then North and South may be able to 
achieve common prosperity, and this will also be beneficial for lessening East-West 
confrontation and averting the threat of war. The foresight of far-sighted politician 
in the world should be described as timely advice. 


85 PRC INTERNATIONA! : ERS 


UNITED STATES 


—_—_ 


PRC AMBASSADOR CALLS FOR IMPROVED U.S. RELATIONS 
OW210829 Beijing XINHUA in English 0808 CMT 21 Mar 85 


Calls For Improved U.S. Relations” ——XIOMUA head 


(Text! New York, March 20 (XINHUA) -- Chinese Ambassador tc the United States Zhang 
Weujin today called for coatinued efforts to improve relations between China 

ind the United States as new opportunities and challenges continue to unfold for 
the two nations. 


Addressing a seminar on China's economic reforms, sponsored by the CHINA DAILY, the 
Chinese ambassador told 150 entrepreneurs from various industries that Sino-American 


relations had progressed satisfactorily over the last year or more, thanks to the joint 


efforts of governments and peoples of both countries. There were notable accomplish- 
ments in the political, economic, scientific-technological, educational, cultural and 


other fields. Bilateral trade volume last vear reached a record 6 billion U.S. dollars 


f ? 


is compared with 4.4 billion in the preceding vear, Zhang said. 


Regarding investment and jcint ventures, he noted, the United States came out on top 
terms of private investment in China. Many Sino-.S. joint venture agreements were 
igned, and compensation trade and other forms of cooperative projects such as offshore 
oil drilling were initiated. China has also set up dozens of enterprises in the United 
taves. 
Reaffirming China's national policy to open up to the outside world, Zhang said that 


important measures have been taken in such a direction, includine the formulation of 
relevant laws and regulations which offer preferential treatment to foreign investors 
and the designation of specific economic zones. He said that there were some rough 
spots ahead for relations between the two countries, pointing specifically to the 
faiwan question, whichis the “main obstacle to the steady and sustained development 

Sino-American relations.” Once this issue is resolved, he added," Sino-American 
relations will become much more smooth and rapid in development," 


He also pointed to some U.S. legislation which he said discriminated against China 
ind promoted U.S. protectionism, particularly with regard to textile trade. The 
Chinese ambassador urged the U.S. Government to strictly adhere to previous Sino- 
\merican joint communiques and remove artificial barriers, helping pave the way for 
better relations between China and the United States. “We in China do hope that the 
ibove situation will soon be remedied, so that mutual trust may be enhanced and 
mutual benefit enlarged,” he noted. The improvement of Sino-American relations 
"not only benefits our two peoples but also contributes to the maintenance of the 
peace in Asia and the world as a whole,” the ambassador said. 


OW181528 Beijing XINHUA in English 1452 GMT 18 Mar 85 


(Text! Beijing, March 18 (XINHUA) -- Kang Keqing, vice-chairman of the National 
Committee of the Chinese People's Political Consultative Conference, met Walter Chee 


Kwon Chun, business adviser to the Food Machinery Corporation of the U.S., and his wife 


Sau Chan Wong Chun here this afternoon. Kang, also chairman of the Soong Ching Ling 
Foundation, talked about the foundation's work with the two, both of whom are counci! 
members of the foundation. The meeting was followed by a dinner hosted by Kang 
for the American guests. 
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DPRK COMPLAINS OF NEW WEAPONS Ik "TEAM SPIRIT-85" 
0OW201548 Beijing XINHUA in English 1509 GMI 20 Mar 85 


[Text] Pyongyang, March 20 (XINHUA) — Many new-type weapons have been used in the 
current U.S.-South Korean “Team Spirit-85" joint military exercises in violation of the 
Armistice Agreement. 


fhis was pointed out by Yi Tae-ho, senior member of the Korean-Chinese side of the 
Korean Military Armistice Commission, in a letter to the Neutral Nations Supervisory 
Commission today. 


the exercises employed OV-10-A short-range support planes, laser-guided missiles and 
other new-type weapons in addition to 2,300 tanks and military vehicles and more than 
100 helicopters, the letter says. 


Yi protested against the glaring buildup of military strength on the U.S.-South Korean 
side which clearly violated the related clauses of Article 13 of the Armistice Agreement 
signed in 1953. 


this had heightened the tension in Korea and scriously impeded the North-South dialogue, 
he stressed. Yi called the supervisory commission's attention to the violation. 


DPRK PAPER URGES IMPROVING NORTH-SOUTH RELATIONS 
HK201000 Beijing RENMIN RIBAO in Chinese 19 Mar 85 p 7 


[XINHUA report: "Korean Newspaper NODONG SINMUN calls for Improving North-South Rela- 
tions Through Dialogue"] 


[Text] Pyongyang, 18 Mar -- The Korean newspaper NODONG SINMUN today carries a commen- 
tator's article stating that Korea's consistent position and principle is to oppose 
confrontation based on strength and to improve and develop North-South relations through 
dialogue and consultations so as to open the road leading to the peaceful reunification 
of the country. 


The article points out that the joint military exercises codenamed “Team Spirit-85" 
which are now being held by the United States and the South Korean authorities, run 
counter to the approach to a dialogue. 


The article says that a correct attitude should be taken and a cogenial atmosphere should 
be created in order to begin the dialogue. both sides should stop slandering and re- 
viling each other and should stop all antagonistic military activites that pose threats 
to each other. 


The article points out: It is vbvious that the intensification of tension will not help 
improve North-South relations, and it is impossible to conduct dialogue and consultations 
anid an antogonist atmosphere in which confrontation is advocated. Under these circum 
stances, even if the talks are started, they wil! never achieve any successful results. 


The article indicates that Korea cherishes dialogue and consultations, but it will never 
seek a dialogue with those people who are posing military threats against it. The 
possibility of reopening the North-South dialogue will be determined by South Korea's 


attitude. 


Nitit hs 
RENMIN RIBAO ON SOUTH KOREAN CABINET 
HK200858 Beijing RENMIN RIBAO in Chinese + Mar &5 
[Article by Zhang Yunfang: “The Political Situation in South Korea After the Gener 
Election”! 
. 
[Te xt] he so-called general election for the 12th “National Assemblw" of South 


took place in mid-February. According to the election results, the ruling Democrat ix 
justice Party [DJP] gained fewer seats than in the past, while the newly estab] ishe 

New Korea Democratic Party |[NKDP] won 67 seats. The votes or seats gained by the NKDP 
were higher or equal to the DJP, particularly in Seoul, Pusan, Inchon, Tacgu, and other 
cities. Thus, the NKDP became the main opposition party. 


The NKDP was founded in 18 January this year. Its leading group is comprised of former 
leaders of the New Democratic Party and otner opposition leaders. Noted democrat ix 
figure Kim Tae-chung vigorously supported the founding of the party, and the forme: 
president of the New Democratic Party, Kim Yong-sam, took part in its preparatory work. 
The NKDP called for revising the Constitution, opposing autocratic rule, that talks 

be held between Chon Tu-hwan and Kim Tae-chung and others, and the resumption of free- 
dom for democratic personages in participating in political activities. The party 
vigorously supperted student demonstrations, demanded that the arrested students be 
freed, and put forward the programmatic slogan of “realizing democracy” with a clear- 
cut stand. As these demands accord with the cherished desire of the public in South 
Korea for democracy and freedom, the NKDP won popular support. This is also the main 
reason why the NKDP was able to win so many seats in the general election less than 
month after its founding. Public opinion in Japan held that the victory of the NiKDP 
indicated that the people of all strata cherish treedom and democracy. 


Following the election for the “National Assembly,” Chon Tu-hwan immediately adopted 

a series of emergency measures. On 16 February, the fifth day after the election, 

Chon Tu-hwan shook up his "Cabinet" and replaced 13 of his “Cabinet” officers. Although 
he nominally selected for his Cabinet si» legislative members from parties not in of fice 
and two people from the public, he also appointed former “head of the National Security 
Planning Agency” No Shin-yong as “prime minister" and “deputy head of the National 
Security Planning Agency™ as minister of home affairs. Chon Tu-hwan also reshuffled the 
leading group of the ruling DJP and appointed his henchman Ro Tae-wu representative 
member of the party. In addition, the Chon Tu-hwan authorities recently declared the 
rehabilitation of the last 14 opposition leaders under political ban, including Kim 
Tae-chung, Kim Yong-sam, former president of the Democratic Republican Party Kim Chong-pil 
and other noted figures. The Chon Tu-hwan authorities also asserted at the same time 
that Kim Tae-chung “also could not carry out political activities,” although he had his 
political ban lifted, because he was still in the “capacity of an offender.” 


the “Cabinet” shakup, the reshuffling of the leading group of the DIP, and the rehabili- 
tation of opposition leaders under political ban can be regarded as Chon Tu-hwan's 
"triple play" after the “National Assembly " elections. Chon Tu-hwan took such 4 move 
because, on the one hand, he was under pressure from the peopl ".s« demands for freedom 
and democracy; and on the other, he wanted to create a false imporession of democracy 
before his visit to the United States in April so as to deal with public opinion. 
However, the true features of Chon fu-hwan’s autocratic rule will be thoroughly exposed 
along with development of the South Korean people's struggle for democracy and freedom. 


’ a* , 
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BO YIBO MEETS JAPANESE TOYOTA DELECATION 


201336 Beijing XINHUA in English 1257 CMT 20 Mar 


{Text] Beijing, March 20 (XINHUA) -- Bo Yibo, honora: 1 of the China Council 
for the Promotion of International Trade, met and gave a ba et tor a Japanese dclega- 
tion from the Toyota Motor Corporation here tonight. 

oe 
The delegation, led by Eiji Toyoda, chairman o! tl» rporation and vice-president of 
the Japan Economic Groups Federation, arrived in Shenzhen on “arch 14 and came here 
today at the invitation of the Chinese council. it wil tudy China’s market conditions, 


tour special economic zones and economic development areas, and explore new ways of 
cooperation with China. 


WANG ZHEN, KANG KEQING MEET JAPANESE WOMEN 


OW151517 Beijing XINHUA in English 1458 GMT 15 Mar 8 


[Text] Beijing, March 15 (XINHUA) -- Honorary President of the China-Japan Friendship 
Association Wang Zhen and President of the All-China Wome: federation Kang Keqing 
met on separate occasions with a Japanese women’s deleeation here this afternoon. 


Headed by Yuriko Ishiwata, adviser to the Vanguard International Management Organization 
of Japan, the delegation is composed of nursery gover ses, musicians, school teachers 
and students as well as specialists in flower arrangement. After the meetings Kang 
Keqing gave a dinner for the Japanese. 


The Japanese women arrived here yesterday after a tour of Shanghai and Suzhou. Earlier 
this morning, they gave a flower arrangement show beiore 1,000 people at the China Art 
Gallery here. They are scheduled to give chorus performances and hold discussions with 
their Chinese colleagues on children's education. 


RESEARCH CENTER UNDER WAY WITH JAPANESE AID 


OW201622 Beijing XINHUA in English 1544 OMT 20 Mor 85 


[Text] Beijing, March 20 (XINHUA) -- Construction of «a Japan-aided meat~based foodstuffs 


research center started today at Ximachang, 1! kilometers southwest of the Chinese 
capital. Vice-minister of Commerce Jiang Xi, Deputy Mayor of Beijing Zhang Baifa and 
Japanese Ambassador to China Yosuke Nakae were on hand at the groundbreaking ceremony. 


The center is the second key cooperative project built here with Japanese Government 
aid. The first, the China-Japan Friendship Hospital opened last October. The center 
will cover 12,200 square meters and will have a building for research, a mid-trial 
workshop and a building for management and training functions. 


Work on the 8,000-square-meter main buildings, funded with 2.7 billion Japanese yen from 
Japan, is scheduled to be completed next March. w center, the first of its kind, will 
undertake research on processing and distribution of meat«based foods, and sponsor 
technical training for the meat processing industr: 


China consumed 15.25 million tons of meat-based foods in 1984, an 8.8 percent increase 
over 1983. Yet the supply of such foods remained far short of social demand. The 
completion of the project is expected to help case t ituation, 


I. 21 Mar 85 D4 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


PRC, JAPAN HOPE TO EXPAND TECHNOLOGY EXCHANGES 


, 


OW201853 Beijing XINHUA in English 1847 CMT 20 Mar 85 


[Text] Tokyo, March 20 (XINHUA) -- China and Japan hope that science and industrial 
technology exchanges between them will expand. The hope was jointly expressed by 

Zhou Peiyuan, chairman of the China Association for Science and Technology -- who is 
making a 10-day visit to Japan -- and Kaya Seiji, chairman of the Japan-China Society, 
at a return banquet hosted by Chinese Ambassador Song Zhiguang in the Chinese Embassy 
here today. Zhou, who arrived in Tokyo on March 10, has visited research institutes 
and enterprises and attended the international technoscience fair, Tsukuba Expo ‘85, 
which opened March 16. 


SINO-JAPANESE COOPERATION FORUM FOUNDED IN TOKYO 


OW201857 Beijing XINHUA in English 1849 GMT 20 Mar 85 


[Text] Tokyo, March 20 (XINHUA) -- The Forum of Tomorrow's Japan and China, a m 
governmental organization for furthering Sino-Japanese cooperations, was founded here 
today. Yoshimi Furui, former minister of justice in the Masayoshi Ohira Cabinet, was 
appointed chairman. 


Among the more than LOO people attending were former Japanese Prime Minister Zenko 
Suzuki, Shigeko Ohira, widow of former Prime Minister Ohira, vice-president of the 
Liberal Democratic Party Susumu Nikaido and Masayoshi Ito, chairman of the Dietman's 
League for Japan-China Friendship. 


The forum's charter stresses the importance of developing relations between Japan and 
China by conducting friendly exchanges between people of the two countries. The forum 
pointed out that such exchanges and better relations depend not only on government 
efforts but also on the support of the people. 


In his speech, Suzuki called for continuous efforts to push forward today's friendly 
ties between Japan and China. 


Chinese Ambassador to Japan Song Zhiguang thanked Japanese friends of various circles 
for their contributions to the development of Sino-Japanese friendship. 
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[Unattributed commentary: “How Are the Afghan Guerrillas Facing the Soviet Aggressor 
Troops?" ] 


[Text] Soviet propaganda machinery has now even admitted that the Soviet Union has suf- 
tered a serious defeat in Afghanistan. The Afghan guerrilla force has expanded its 
strength from 40,000 men to more than 100,000 men. Its activities have expanded to more 
than 20 provinces. The guerrillas have been launching incessant attacks on several! 
cities, bases, and important communication lines occupied by the Soviet aggressor 

troops. It is estimated that at least 20,000 Soviet soldiers have been killed or wounded 
in Afghanistan. In addition, the Soviet Union has lost a large number of airplanes, 
military vehicles, and (?trucks). The Soviet Union spends 36 million daily for its 
troops in Afghanistan. 


In the battlefield, the guerrillas adopt flexible tactics to face the massive encircle- 
ment and annihilation by the Soviet troops. The battle in the Panisher Vallev was an 
example. The Panjsher is situated in the northeastern part of Afghanistan. The traf- 
fic rouis from Kabul to various provinces in northeast Afghanistan passes through the 
Panjsher Valley, and the largest base of the Afghan guerrillas is located there. for 
these reasons, Soviet troops have been attacking the valley incessantly. However, the 
Afghan guerrillas always flee the area before the Soviet troops launch their attacks. 
As soon as the enemy troops arrive at the deserted piace, the guerrillas launch attacks 
from various directions. In the end, not only are the Soviet troops unable to destroy 
the cffective strength of the guerrillas, but also they suffer heavy casualties. 


Besides foiling the military encirclement and annihilation by the Soviet troops, the 
Afghan guerrillas also have been intensifying their attacks on important cities held 

by enemy troops. Airports, important establishments belonging to the Soviet Union and 
the Karnal regime in Kabul, and Soviet military commanders have repeatedly come under 
artillery fire from the guerrillas. Other important cities such as Kandahar, Herat, anc 
Jallalabad have also been continuously attacked by the euerrillas. Fven Sevict news- 
papers and magazines say that not a single city in Afghanistan is safe. 


Kelying on the superiority of its Air Force, the Soviet Union often launches bombings by 
a large number of airplanes in its war of aggression in Afghanistan. The guerrillas 
have adopted ways of shooting airplanes with ordinary antiaircraft machine guns. The 
level of their accuracy in striking also has increased because they now own a number of 
antiaircraft guided missiles. It is estimated that the Soviet Army has lost more than 
500 airplanes in the Afghan battlefield. To deal a more serious blow to the Soviet 
aggressors, guerrillas affiliated with various organizations in Afghanistan are puiting 
increasing emphasis on the importance of their unity and coordination. Several large 
resistance organizations abroad have also called tor unity. 


Tc face the Afghanistan resistance forces. the Soviet Union has been continrously send- 
ing its troops to Afghanistan. The number of Sovict troops in Afghanistan has passed 

100,000. Fighting is further intensifying in various areas in the Afghan battlefield. 
The Afghan people's war against Soviet aggression is a heovy struggle and wil) last for 
a long time. However, the Afghan people are absolutely confident of achieving victory 
because they are waging a just war against aggression and for national independence. 

Their struggle is gaining broad sympathy and support from peopie throughout the world. 


YAO YILIN MEETS BANGLADESH PLANNING MINISTER 


OW151403 Beijing XINHUA in English 1323 GMT 15 Mar 85 


’ 


[Text] Beijing, March 15 (XINHUA) -- Vice-premier Yao Yilin exchanged views on agricul- 
tural development with Bangladesh Planning Minister A. Majied Khan here today. 
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Majied Khan is also a UNESCO fxecutive Board member, and is visiting China as guest of 
Yang Bozhen, deputy director of the Chinese National Committee for UNESCO and vice- 
chairman of the UNESCO Executive Board. 


Yao told the visiting minister that their countries were close neighbors with a long his- 
tory of good relations. He said that China was willing to share with Bangladesh its 

own experience in developing agriculture. 

Majeid Khan asked Yao to convey Bangladesh President Hussain Ershad's warm regards to 
Chinese Prespdent Li Xiannian and Premier Zhao Ziyang. 


Present at the meeting were Yang Bozhen and Bangladesh acting Charge d‘Affaires to 
China A.H. Mahmud Ali. 


Majed Khan and his party will leave Beijing for Guangzhou and Shenzhen tomorrow, and will 
return home via Hong Kong on Sunday. 


PRC SCHOLARS VISTT INDIA, MEFT VICE PRESIDENI 


-_— —_——_ -—_——_—- —— -_——_——-—~-+--= 


OW200158 Beiiine XINHUA in English 0148 GMT 20 Mar 85 


[Text ! ‘ow Delhi, March 19 (XINHUA) -—- Indian Vice President R. Venkataraman received 
Chinese Professor Chen Zhongjing, president of the Institute of Contemporary Interna- 
tional Reiations, and his party this afternoon. They had a cordial and friendly 
conversation. 


The Indian vice president said that with the development of relations between the two 
countries, exchanges of visits have been on the increase. He hoped that more Chinese 
scholars from various fields would visit India to promote mutual understanding. Mr 
Parthasarathy, chairman of the Policy Planning Committee of the Ministry of External 
Affairs, also met with Professor Chen Zhongjing and his party this morning. 


Li Lianqing, Chinese ambassador to India, was present on both occasions. The Chinese 
scholars arrived here on March 17 at the invitation of the Indian Council for Cultural 
Relations. They will also visit Bombay, Bangalore and Madras and are scheduled to leave 
India for home on April 3. 
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ZHAO ZIYANG CALLS FOR HALT TO IRAN, IRAQ BOMBING 


OW211125 Beijing XINHUA in English 1108 GY¥7 2] Mar 85 


{"Chinese Premier Calls On Iran and Iraq To Stop Bombing Civilian Targets" -- XINHUA 
headline] 


[Text] Beijing, March 21 (XINHUA) -- Premier Zhao Ziyang today called on Iran and Iraq 
to refrain themselves and stop bombing non-military targets in each other's country, as 
specified in an agreement concluded between them in June last vear. 


He made the call this afternoon at a meeting with Iranian Vice-Foreign Minister Mojtaba 
Mir-Mehdi who is visiting Beijing in the capacity of Prime Minister Musavi's special 
envoy. 


Zhao Ziyang expressed deep concern about th: on-going bombing of cities in Iran and Iraq 
which had caused heavy losses to lives and property of the two peoples. He made a call 
against the worsening of the situation. 


"We sincerely hope that Iran and Irag will bring their four-and-half-vear old war to an 
early end through peaceful negotiations," Zhao said. 


He believed that this would be in the interests of the two peoples as well as security 
and stability in that region. 


At the beginning of the meeting, Mir-Mehdi forwarded a letter from Prime Minister Musavi 
to Zhao. He also briefed Zhao on the latest developments of the war and explained Iran's 
position. 


Zhao also spoke of the growing Sino-Iranian relations, saying that China hoped to expand 
cooperation in political, economic, trade, scientific, technological and cultural fields. 


Today coincides with Iranian New Year's Day. Premier Zhao extended festive greetings to 
the Iranian people. He also asked Mir-Mehdi to convey his regards to Prime Minister 
Musavi, and said he welcomed Speaker Rafsanjani to visit China at a time convenient to 
him. 


State Councillor and Foreign Minister Wu Xueqgian met the special envoy later this after- 
noon. Mir-Mehdi arrived here yesterday. Yesterday afternoon, advisor to the Chinese 
Foreign Ministry Gong Dafei held talks with him. 


XINHUA Analyzes War 
OW201405 Beijing XINHUA in English 1320 GMT 20 Mar 85 
["News Analysis: Gulf War Reaches New Climax (by Shuai Peng)" -- XINHUA headline] 


{Text] Tehran, March 20 (XINHUA) -- The 54-month-old Iran-Iraq war has reached a new 
climax as the two states have intensified attacks on each other's civilian cities and 
fought savage battles in the strategically important marshlands of southern Iraq. 


The new escalation of war has caused fear and anxiety to the world public, especially 
the people in the Gulf region. Appeals have been made to the two warring countries to 
stop the bloodshed. 


The Iraqi air raids on the Ahwaz and Bushehr plants on March 4, which triggered a series 
of retaliatory air strikes and bombardments on civilian targets, pointed to the fact 
that Iraq has begun to use its air superiority with repeated strikes at the Gulf 
shipping. 
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Iraq said its warplanes and helico»ter gunships flew 970 sorties in a single day, the 
greatest number since the out break of the war in 1980, and raided dozens of Iranian 
cities including Tehran. 


In the Latest showdown, [Iranian jet fighters raided Baghdad and fired four ground-to- 
ground missiles there. Its artillery also pounded Basra, the second largest city of 
Iraq, and oil installations in Kirkuk, prior to the ground offensive aimed at cutting 
off the strategic highway Linking Basra and Baghdad. 


It was widely believed that [raq launched the air raids in an attempt to force Iran to 
accept peace and whip up war-weariness among the Iranian people. Iran, taking advantage 
of its numerical strength, staged the ground offensive on March 11 in the Al-Hawizah 
marshes straddling the [ran-Iraq border. 


The United Nations mediated a partial cease-fire on March 11, but the agreement not to 
attack civilian targets held out not even a single day. The Islamic Conference, the 
Non-aligned Movement and the Arab Leaque all have expressed concern over the escalating 
war and called for an immediate end to the conflict. But the war is still raging with 
more cities being attacked and more people being killed. 


[It was noted that no mediation was resumed in face of the new flare-up. The fact is 
that all the international mediation efforts so far have failed. [Iranian Deputy Foreign 
Minster, Javad Mansuri reportedly told a press conference on March 16 in Ankara, Turkey, 
that ‘ran would cease its attacks on civilian targets if Iraq does likewise, but it will 
reject <ay "mediation" until [ran's conditions for ending the war are met. 


[ran's conditions for ending the war are: to identify Iraq as aggressor, war repara- 
tions, repatriation of hundreds of thousands of Iranians who had been expelled from Traq 
at the beginning of the war, and withdrawal of [raqi forces. 


Analysts pointed out that the balance of strength between the two warring countries has 
not changed basically and the war will remain prolonged and stalemated. But if the 

[Iraqi air superiority is proved ineffective to force Iran to accept peace, the war situai- 
tion may further deteriorate in the future. 


Many people believe that neither Iran nor Iraq can finally win the war, which is threat- 
ening peace and stability in the region. But the continuation of the “meaningless” war, 
as the press of the United Arab Emirates put it, is just what the superpowers hope to 
weaken the two warring parties and to pave the way for intervention in the vitally 


important region. 
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SU MU, BRAZILIANS DISCUSS PRC ECONOMIC POLICY 


OW201532 Beijing XINHUA in English 1435 GMT 20 Mar 85 


‘Text! Sao Paulo, March 19 (XINHUA) -- Visiting Chinese State Councillor Gu Mu, in an 
interview with businessmen of this Brazilian industrial center said today that China was 
firm in carrying out its economic policy of opening to the outside world. 


Speaking at the headquarters of the Federation of Industries of Sao Paulo State (FIESP), 
he said: "We welcome you to go to China to introduce your products, technoloegies and 
advanced experience. And we, onthe other hand, hope to show you our own products, 
technologies and experience which may benefit your country." 


Gu went on to say that China's open policy covers a wide area. China will increase its 
export and import trade, absorb advanced foreign technology, welcome foreign investments 
and credits. It will accept direct foreign investments or go into joint ventures with 
foreign enterprises and will also welcome the opening of businesses solely managed by 
foreign interests. It will cooperate with foreign countries in manufacturing, development, 
research and design, Gu said. 


China, he said, would promote economic and technological cooperation with Third World 
countries, and had paid much attention to [words indistinct] and technological cooperation 
with Brazil and other Latin American countries. Brazilian industrialists present 
expressed t! ‘esire to increase trade and cooperation with China. Gu came here after 


he attended the Brazilian president's inauguration in Brasilia. 


ECONOMIC DELEGATION LEAVES FOR CANADIAN VISIT 


OW201334 Beijing XINHUA in English 1221 GMT 20 Mar 95 

[Text Seljine, March 20 (XINHUA) -- A government economic and technical co-operation 
delegation left here for Canada today. 

The delegation, led by Li Ke, deputy to the minister of foreign economic relations and 
trade, will attend an annual meeting on development, aid and co-operation between the two 
countries. Members will also discuss new schemes and types of co-operation and sign a 


memorandum on oil development and technical co-operation. 


Before his departure, Li told XINHUA that China and Canada had made joint efforts to 
expand their areas of co-operation over the past few years. Economic and technical 
co-operation had grown steadily since 1983 when the two countries signed a general 
agreement. They have signed contracts on 18 big schemes, involving agriculture and 
technical modernization work at Dagang oil field. 


Canada has given economic aid to China since 1983 for agriculture, energy, forestry 
and personnel training. Canadian technology and equipment has been sent to China, along 
with specialists to help with design projects and provide technical consultancy services. 


Li said the current visit to Canada would further promote economic and technical 
relations, and would deepen mutual understanding and friendship between the two countries. 
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CPC DECISLON ON SCIENCE, TECHNOLOGY REFORM 
OW202311 Beijing XINHUA Domestic Service in Chinese 1130 GMT 19 Mar 85 


{"CPC Central Committee's 13 March 1955 Decision on the Reform of the Science and 
Technology Management System" -- XINHUA headline] 


{(fext] Beijing, 19 Mar (XINHUA) -- Following the gradual development of reform in the 
urban and rural economic system, we must correspondingly reform the science and tech- 
nology management system. This is a major issue having a vital bearing on China's 
modernization program as a whole. it is for this reason that the central authorities 
have adopted the following decision: 


L. Chinese people are promoting the great cause of socialist modernization. We must 
fulfill the task of quadrupling the gross annual values of industrial and agricultural 
production by the end of the century, as Laid down by the 12th National CPC Congress, 
make China's economy approach the level of the developed countries within a period of 
3 to 5 decades, and help people raise their Living standards to a fairly high level. 
The central task of the whole party and all the people in the country is to invigorate 
the economy and achieve the four modernizations. Scientific and technological work 
must focus on and serve this central task. 


Modern science and technology are the most active and decisive factors in the new 
social productive force. Following the vigorous development of the world's new revolu- 
tion in technology, science and technology have daily seeped more deeply into the 
various aspects of material and spiritual life in society. They have become an impor- 
tant source in raising labor productivity and an important cornerstone in promoting 
modern spiritual civilization. In the course of promoting socialist modernization, 

the whole party must attach great importance to, and bring into full play, the signifi- 
cant role of science and technology. 


Over the past 35 years, Chinese scientists and technical personnel have displayed the 
spirit of dedicating themselves to their cause, and contributed greatly to socialist 
construction, through selt-reliance and close coordination with each other, and by 
overcoming difficulties. China has attained spectacular developments and accumulated 
a great deal of successful experiences in science and technology. However, we must 
realize that the science and technology management system, which has evolved over the 
years, suffers serious defects, detrimental to making science and technology serve 
economic construction, and to rapidly turning scientific and technological achicve- 
ments into productive capacity. They have hampered the full use of the intelligence 
and creativity of scientists and technical personnel, making it difficult for scientific 
and technological development to meet objective needs. On the basis of our strategic 
principle that economic construction must rely on science and technology, and that 
scientific and technological work must serve economic construction, we should respect 
the Laws in the development of science and technology, proceed from China's actual 
conditions, and reform the science and technology management system, resolutely and 


gradually. 


The essence of reform of the current science and technology management system is as 
follows: 


In the field of operations, it is necessary to reform the funding system, exploit the 
technology market, and overcome the malpractice of solely relying on administrative 
measures to control work in science and technology, and of the state exercising 
inflexible and excessive control. While managing the key projects of the state in 

a planned manner, it is necessary to use economic levers and market regulation in 
order to enable scientific institutions to develop internal impetus, and endow them 
with the vitality to serve economic construction on their initiative. 
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In the field of organizational structure, it is necessary to change the situation, with 
too many research institutions separated from enterprises, with work in research, design 
and education separated from production, with military separated from civilian depart- 
ments, and with various departments and districts separated from one another. Efforts 
must be made to greatly strengthen the enterprises’ capability to absorb and develop 
technology, and strengthen intermediate links in the transformation of technological 
achievements into productive capacity; promote coordination and integration among 
research and design institutions, institutions of higher learning, and enterprises; and 
form a rational disposition in depth of the scientific and technological force in all 
fields. In the field of personnel, it is essential to overcome the influence of 
“leftist” ideas, eliminate the situation in which scientists and technical personnel are 
subjected to too many restrictions, talented people cannot rationally move from one job 
to another, and intellectual work is denied due appreciation -- in order to create 
conditions favorable to the training of a large number of talented people, and to their 
optimum use. 


2. The funding system for research institutes will be reformed, and different fund 
management methods will be introduced, in accordance with the characteristics of the 
scientific and technological research activities. 


For a given period in the future, the central and local financial outlays for science 

and technology will increase gradually at a rate higher than the growth in regular 
financial revenues. At the same time, other funding sources wiil be explored, and depart- 
ments, enterprises, and social groups should be encouraged to invest in science and 
technology. 


Major scientific and technological research and development projects, and the construc- 
tion of kev laboratories and experimental bases, included in central or local plans, 

will be funded by central or local appropriations. In science and technology planning 
and management, it is also necessary to use economic levers, to respect the law of value, 
and to gradually introduce such management methods as public bidding and job contracting 
on a trial basis. 


A technological job contracting system will be gradually introduced for technology 
development and applied research projects promising immediate practical benefits. 
Independent research institutes primarily engaged in such development and research should 
earn income and accumulate funds, while providing economic benefits to society through 
such activities as contracting state-planned projects, undertaking research projects 
entrusted by other organizations, transferring technological achievements, operating 
joint ventures in technological development, forming joint operations for export and 
offering consultative services. Operating expenses currently provided by the state will 
be gradually reduced, with the aim of making most of these institutes basically self- 
reliant in their operating budgets within 3 to 5 years. Money saved from reduced opera- 
ting expenses will be used by the state in scientific and technological development. 


The system of science foundations will be gradually introduced on a trial basis to 
support basic and some applied research projects, and the funds will primarily come from 
state appropriations. A national natural science foundation and other science and 
technology foundations will be established, opened to the public, and will accept fund 
applications from all sectors, organize appraisal of the applications by people in the 
given field, and select the most feasible projects for support, ‘n accordance with the 
national science and technology development plan. Institutes engaged primarily in basic 
and applied research metnioned above will be able to draw their **2"orch expenses mainly 
from such foundations, and the state will only provide them with Linited operating 

funds to support their necessary operating expenses and public facilities expenditures. 
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Research institutes involved in medicine and public health, labor protection, family 
planning, disaster prevention and control, environmental science, and other public 
welfare undertakings, and institutes engaged in basic technological services and 
research, such as information gathering and supply, standardization, metrology, and 
monitoring and surveying, will continue to receive state appropriations, and will 
operate under the system of responsibility for their expenditures. 


New enterprise investment funds may be established as a form of support for high 
technology development, which foresees rapid changes and involves high risks. 


Funding of institutes engaged in multiple types of research may be resolved by multipl« 
means, in accordance with specific conditions. Capital construction investment of al! 
types of research institutes will be resolved by means provided for in the state 
capital construction management system. Banks should actively provide credit for 
scientific and technological work, and supervise and control the use of operating funds 
for such work. 


3. The commercialization of technological achievements will be promoted, and the 
technology market expanded, to suit the needs of development of the socialist commodity 
economy. 


Science and technology are primarily the product of man's intellect, and the value 
thus created should be fully recognized and aporaised. Along with the development of 
science, technology is playing a bigger and bivger role in creating society's commercial 
values. More and more technologies have become commodities in their own right in the 
torm knowledge, and a new knowledge industry has appeared. The technology market 
constitutes an esential component of our country's socialist market. 


We should change the practice of uncompensated transfer to technological achievements 

by purely administrative means, throuvh the expansion of the technology market and 

the unclogging of the channels of the flow of technological achievements to production. 
The change in the flow mechanism of the science and technology system will help link 

the economic interests of research institutes and productio: units, promote competition, 
quickly transform scientific and technological needs of production into research 
projects, and ensure the prompt application of research achievements in production. 


In order to produce technological commodities to meet the demand of the technology 
market, attention should be paid to solving the questions concerning other projects 
relevant to technological achievement, commodity production using the technology, and 
the technology's economic efficiency. It is necessary to actively promote technologica! 
transfers, technological job contracting, technological consultancy, and other techno- 
logical services and trade activities. It is necessary to change the wrong notion of 
contempt for business operations, train persons who know how to develop industry with 
technological achievements and how to deal in technological commodities, and appropri- 
ately develop agencies which deal in technological commodities. Fundamentally speaking, 
the development of the technology market is decided by the buyers’ demand. We must 
adopt various measures to fire enterprises with enthusiasm for using new technologies 
and enhance their economic ability to buy technological achievements. 


It is necessary to enact pertinent laws, rules, and regulations to protect the legal 
rights of the buyers, sellers, and go-betweens. With the patent law and other pertinent 
laws and regulations, the state protects the ownership of intellectual property. It 
also provides a limited protection to the domestic technological market by means of 
tariffs and administrative measures. 
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The market prices of technological achievements will be determined through negotiations 
between the buyers and sellers, with no restrictions imposed by the state. All income 
from transfers of such achievements wili be exempted from taxation at the present stage. 
New products may enjoy such preferential treatment as tax reduction or exemption for a 
given period of time. Organizations with technological achievements may enter into 
partnership with enterprises by contributing the technologies. Technology development 
units and enterprises may reward the personnel directly engaged in such development 

with a portion of the income from transfers of technological achievements. 


Scientific and tachnological personnel may engage in spare-time technological work and 
consultancy seivices on the condition that they fulfil their primary assignments and that 
“here is no encroachment on their units’ technological and economic rights and interests. 
And they are entitled to the income from their sparetime work. However, if they take 
advantage of their units’ technological achievements, data, and equipment, they must 

have their units’ consent and turn in a portion of their income to the units. 


The state and the departments concerned in society will organize the popularization of 

a useful technological achievement and appropriately reward the producer of the achieve- 
ment, if the achievement is worth popularization but not suitable for commercialization 
Or compensated transfer. 


+. We should restructure the sctentific and technological system, encourage association 
between research, education, designing institutions, and production units, and enhance 
the capability of enterprises for technology application and development. 


Technology development institutes under the Chinese Academy of Sciences, colleges, the 
central ministries and commissions, and the local authorities should be encouraged to 

set up various forms of partnership with enterprises and designing units on a voluntary 
and mutual beneficial basis. Some of these partnerships may gradually become economic 
entities. Others may go a step further, as enterprises merged with research institutes 
or vice versa. Some research institutes may develop themselves into research and produc- 
tion-type enterprises, or associated technology development units of mid-sized and smal! 
enterprises. Units in this category are permitted to set aside a certain percentage of 
the newly-increased portion of profits as the technology development funds. 


While emphasizing the partnership between research institutes ard enterprises, we should 
pay attention to important intermediate- and long-range research and development work in 
the production field. The departments and units concerned should adopt some necessary 
economic readjustment measures to support the institutes and personnel engaged in such 
research work, 


The enterprises should actively improve and strengthen their own technology development 
capability while relying on scientific and technological forces in soctety at large. 
They should effectively bring into play the backbone role of skilled technical workers 
and extensively carry out mass technical innovation. Large key enterprises should 
gradually improve their own technology development departments or research institutes, 
Those medium-sized and small enterprises that are suited may also have their own neces- 
sary technology development forces. Tn technology development, enterprises should par- 
ticularly attach importance to development of new products, intermediate tests, produc- 
tive tests, and the solution of technological and equipment problems concerning quality, 
reliability, economic and percentage of up-to-standard products in industrial produc- 
tion. In accordance with pertinent provisions, enterprises may apportion technology 
development expenses into production costs. They may also apply for bank loans for 


technology development. 
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To meet special needs, enterprises may retain a proper percentage of their before-tax 
profits as technology development funds in accordance with state provisions. The efforts 
to rely on technical progress to improve economic efficiency should be regarded as an 
important criterion for evaluating enterprises. 


The defense research institutes should establish a new system of Army-people cooperation. 
While ensuring the fulfillment of national defense assignments, they should serve econo- 
mic construction, accelerate the transfer of technology from the military to the 
civilian sector, and engage energetically in research and development of civilian 
products. 


In order to accelerate the development of new industries, we should select some regions 
in China where intellectual resources are concentrated, adopt special policies there, 
and gradually turn them into new industrial development zones of various characteristics. 


5. We shoud restructure the agricultural science and technology system, and make it aid 
the readjustment of the rural economic structure and promote rural economic changes 
toward specialization, large-scale commodity production, and modernization. 


To undertake major agricultural technology development projects or regional development 
projects, the governments at all levels should break the barriers among departments 

and regions, invite public biading, and entrust the projects to the highest bidders. 

All localities should establish various forms of associations with scientific and 
technological forces of all quarters in the interest of the building of commodity produc- 
tion bases for agriculture, forestry, animal husbandry, sideline undertakings, and 
fishery. The agricultural scientific research institutes at and above the provincial 
level and agricultural colleges should strengthen their cooperation, uevote a fairly 
large force to research and development in anticipation of future needs, and establish 
bases for the demonstration of the multiple use of scientific and technological achieve- 
ments. Scientific and technological institutions and the personnel working at them in 
various urban trades and professions should be encouraged and urged to provide technolo- 
gical advances, information, and technological services to rural areas. Agricultural 
technology popularization agencies should work in close cooperation with research 
institutes and colleges and strengthen their ties with township and village enterprises, 
cooperation organizations, specialized households, model technological households, and 
skilled craftsmen. They should also use the experience of selected units to promote 
work in the entire area and actively provide good technological services in connection 
with supply, production, stores, transport, and processing and in the popularization of 
new technologies. 


We should implement a system of technological responsibilities with remuneration linked 
to economic efficiency, or collect fees for technological services so that the income 

of the technology popularization agencies and the scientific and technological personne! 
will increase gradually as the peasants’ income increases. Technology popularization 
agencies and research institutes may run enterprise-type economic entitites. Agricultural 
technology popularization agencies and research institutes may continue to receive 
operating funds from the state and practice the system of contracted responsibilities. 


However, we should encourage and support these units with the necessary conditions to 
achieve self-sufficiency in operating expenses. 


6. The in-depch arrangement of scientific research must be made rationally to ensure 
long-term economic and scientific and technological development. 


While vigorously promoting technological development, we should strengthen applied 
research and ensure steady, continuous progress in basic research. We should adopt 
different policy anc appraisal criteria for different types of research work. 
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Applied research is a necessary link in the process of transforming applied research 
results into practical technologies and is vital to diveloving new technologies and 
industries and transforming old production technologies. We should select projects 
which promise major benefits as our focus and pool our manpowe: and materiai resources 
to achieve breakthroughs as quickly as possible. 


The development of science today shows that major breakthroughs in basic research often 
open new paths for technological development and that the route needed to transform 
basic research achievements into technologies is shortening. Attention should be paid 
to basic research with promising application possibilities, especially research related 
to the special characteristics of our country's natural conditions and resources. 
Research with no immediate application possibilities but valuable to our understanding 
of natural phenomena and the law of nature should also be supported according to our 
financial ability. In appraising basic research achievements, emphasis should be placed 
on their academic significance and scientific standards. 


Institutions of higher learning and the Chinese Academy of Science shoulder important 
responsibilities in basic and applied research. Research institutes of industrial 
departments should also strengthen applied research in light of their needs. Close 
cooperation should be forged among the various groups so that personnel of one group may 
hold posts in the other and vice versa, joint research may be conducted, and lLaborato- 
ries and research offices may be jointly set up. Basic and applied r:search should be 
closely linked to personnel training. Institutions of higher Learning with the 
necessary conditions may also set up small but highly qualified research institutes with 
special characteristics of their own. 


7. More decision-making power should be granted to research institutes, and government 
departments’ macroscopic management of science and technology work should be improved. 


Independent research institutes should orient their work toward society and function as 
research and development entities with the initiative in their own hands. With the 
exception of the research tasks entrusted by the state and the appointment or hiring of 
their president or director, which will be mde by the higher Level, research institutes 
will make their own decisions within the prescribed limits of state laws and decrees on 
such matters as planning, outlays, personne! management, and internal structure. 
Research institutes will use most of their net income, other than operating funds 
appropriated to them by the higher level, in promoting the development of their under- 
takings and will use the remaining income for collective welfare and rewards. The 
amount for collective welfare and rewards will be determined on the basis of the extent 
to which the institutes bave achieved self-reliance with regard to the operating funds. 
Institutes that are compietely self-reliant may enjoy the right of distributing bonuses 
and reforming wage scales as prescribed for enterprises by the State Council. 


Research institutes will implement the system of the director taking full responsibility. 
Within each research institu.e, it is necessary to respect fully and display the role of 
scientific and technological personnel, establish and implement various kinds of 
responsibility systems, and strengthen democratic management. It is especially neces- 
sary to increase the power of project team leaders appropriately. A project team may 

be made up of personnel hired by the team leader or through free association. 
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The party organizations of research institutes should guarantee and supervise the imple- 
mentation of various principles and policies, support the effective implementation of 

the system of the director taking full responsibility, and promote the development of 
scientific and technological work through ideological-political work. The secretary of 
the party committee shall possess a certain degree of scientific knowledge and educa- 
tion, should be enthusiastic about science and technology, and should seriously implement 
the party's policy toward intellectuals. 


Ministries and commissions under the State Council should simplify their administration 
and delegate greater authority to lower departments, streamline the process of making 
policy decisions on scientific and technological work, and use systems engineering and 
other modern administrative means to improve macroscopic management. Scientific and 
technological development plans and national economic plans should be mutually coordina- 
ted and closely integrated. We should study and analyze the trend of scientific and 
technological development and social demands, and formulate the development strategy and 
other relevant policies accordingly. We should do a good job in organizing and coordi- 
nating major scientific and technological projects. We should strengthen the supervision 
over statistics, and set up an information network to promote information exchange. 


Collectives and individuals should be permitted to set up scientific or technical ser- 
vice organs. Local governments should exercise control over them and give them guidance 
and assistance. If profit is the purpose of such organs, they should be registered with 
industrial and commercial administrative departments. 


8. Opening to the outside world and establishing contact with other countries is China's 
basic and long-term policy in developing its science and technology. 


Our technological development should change. The important role of importing technology 
should be recognized for developing production and upgrading existing enterprises. The 
special economic zones and coastal cities should take advantage of their favorable 
situation and take the lead in importing technology. In importing technology, great 
efforts should be made to integrate foreign trade with technology and industrial ». oduc- 
tion. Importance should be attached to importing patents, technical know-how, and 
software, and to expanding various forms of international cooperation in development, 
design, and manufacturing. Relevant research and development projects at home should be 
closely integrated with importation of foreign technology. Imported advanced technology 
should be divested and absorbed in order to raise the level of development of production 
technology, and to develop new innovations and expand the capacity of independent 
development. Technological development projects that have the potential to compete on 
the international market should be supported so that they can be accomplished and compete 
in the international market at an carly date. 


Active efforts should also be made to expand international academic exchanges; help 
outstanding scientists and engineers participate in joint international research; increase 
the number of people for study, advanced training, practice sessions, or investigation 
tours abroad; and invite foreign specialists and other echolars to work in China. Con- 
ditions should be created so that China can open more advanced research institutes to 
the outside world and invite visiting scholars from abroad to join Chinese scientists 
in research undertakings. China should actively develop its own on-line computer 
information retrieval system tied in to systems abroad, import more books on science 
and technology, and speed up international exchanges of scientific and technological 
information so that the nation can be promptly informed of trends in the world's scien- 
tific and technological development. 
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4. We should reform the system of administering ientific and technical personnel 
und create a good environment in which large numbers of qualified personnel will be 
trained and people can give full scope to their capabilities. 


Scientific and technical personnel are developers of new productivity. We must train 
thousands upon thousands of scientists and technicians who have socialist conscious- 
ness and who have a firm grip of modern science, technology, and technical know-how, 
ind give full scope to their roles. 


Scientists and technical experts of the older generation have made indelible contrib- 
utions to China’s scientific and technological development. We should actively 
endeavor to create conditions for them so that they can continue to give play to 
their role in training useful personne!, guiding reseerch, writing books, providing 
information, and particiapting in various social activities. 


Je should go all out to reinforce academic and technical work by placing a large 

number of professionally trained and energetic middle-aged and young people in 

important positions. We should give full play to the role of the middle-aged scientists 
and technicians in their forties and fifties, who are the mainstay in linking the 

past and the future. We must dare to support the top-notch young people to show their 
talents. 


We should appoint scientific and technical! personne! who have organizationa) and 
mangerial ability as well as inquisitive minds to various leading positions so that the 
serious situation of aging of the leading bodies of the research institutes can be 
changed as soon as possible, and we should also adopt measures to train a large 
number of all types of administrators knowledgeable in modern science and technology 
and management. 


We must change the situation of holding back and wasting talexted personnel, and promote 
a rational flow of scientific and technical personnel. Today vany medium-size and 
small cities are becoming increasingly prosperous, commodity production is developing 
vigorously in the vast countryside, and many frontier areas ana areas where national 
minorities Live in close-knit communities are being developed. We should adopt all 

, sorts of policies and preferential treatment to encourage scientific and technical 
personnel to work in those areas. Research and planning institutes and schools of 
higher education may gradually adopt a hiring system on an experimental basis. 
Scientific and technical personnel may take up appropriate side jobs, provided that 
they have accomplished their own work, so that exchange of knowledge can be promoted 
ind potential can be given full play. 


Positive efforts should be made to improve the working and living conditions of 
scientific and technical personnel. The principles of “from each according to his 
ability, to each according to his work” should be earnestly implemented, egalitarianism 
should be combated, and questions of paying scientific and technical personnel 
rationally should be resolved gradually and effectively. We should set up the 
necessary system governing spiritual or material awards. Pay, awards, and honors should 
be closely associated with individual contributions. Whoever makes major contrib- 
utions should be rewarded generously. 


To attain the objective that scientists and technicians are really respected, their 
free exploration and free discussion in the acad sic field must be guaranteed so 
that they can pursue truth without fear. We sho. | encourage people of all schools 
of thought to make more contributions while contending with each other, and oppose 
using administrative means to obstruct academic freedom. Academic truth or false- 
hood can only be correctly determined by means of ‘ree discussion and examination 
in actual work. The so-called academic criticism of the past, which used one view- 
point to suppress free discussion of different views should never happen again. 
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$en se i social responsibilities and their ambitions with the state's requirements, mor 


can we give full range to the scientific and technical workers’ wisdom and creat ive 


spirit. 


leading party and government organs at al! levels must give meticulous guidance to the 
reform of the science and technology management systea -— a reform vich is closely 
associated with the reform of the economic structure, and which has its own uniqueness. 
Fundamentally speaking, the reform of the science and technology management system aims 
at applying scientific and technological achievements to production quickly and exten- 
sively, bringing the role of scientific and technical workers into full play, greatly 
releasing the productive forces of science and technology, and promoting economic and 
social development. All reforms should aim at achieving this objective and should not 
deviate from it. In the course of reform, we should fully rely on the conscious actions 
of scientific and technical personnel, respect the grass-roots units’ innovations, 
carnestly sum up our experiences, and promptly study ways to settle the new problems 
appearing in the course of reform. Any reform must be gradually popularized according 
to different situations and after it has been tried out. Neither should we expect to 
achieve quick results, nor should the reform be carried out by force. Major reforms 
having a vital bearing on the overall situation will be planned by the State Council. 
Reform of the science and technology management system in national autonomous regions 
and in the Armed Forces should be organized and carried out according to ther actual 
situation. The Central Committee is deeply convinced that, after several years of un- 
tirine efforts, China certainly will set up a new science and technology managenent 
system, which will be constantly perfected in the course of practice, and that the broad 
masses of scientilic and technical personnel certainly wil! give full range to their 
abilities and make brilliant contributions in achieving the great cause of developing 
science and technology, invigorating the economy, and building a prosperous and affluent 
socialist socicty. 


COMMENTARY HAILS DECISION ON S&T MANAGEMEN! 
OW201155 Beijing Domestic Service in Mondarin 1200 GMT 19 Mar 85 


[Station commentary: “Be Geared to the Needs of Economic Construction; Liberate the 


Productive Forces in Science and Technology" | 


[Text] The CPC Central Commit tee’s decision on the reform of science and technolosy 
management oystem has been made public. This is another important document after the 
central authorities announced their decision on the reform of economic structure last 
year. It is an issue of great importance in China's economic construction. It signifies 
that our scientific and technological work has entered a new historical stare. 


As early as in 1980, leading comrades of the central authorities pointed out on many 
occasions that science and technology must develop in coordination with the economy and 
society and that we must regard serving economic construction as our most important task. 
In October 1982, on behalf of the central authorities and the State Council, Comrade 
Zhao Ziyang further proposed the strategic principle that ecovwmic construction must 
rely on science and technology and that science and technology must be geared to the 
needs of economic construction, thus pointing out the way forward for scientific and 
technological work. As a result, a new and promising atmosphere prevailed on the 
scientific and technological front. The birth of science and technology market and 
associations of scientific research and production facilitated with initial success the 
flow of the achievements of scientific research toward production, so that the results 
of scientific research could rapidly change into productive forces, 
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The seven-day Standing Committee meeting also approved an economic contract law for 
deals involving foreign firms and decided to submit the draft inheritance law to the 
NPC session for deliberation. [It also confirmed the credentials of 15 new deputies to 
the National People's Congress chosen through supplementary elections. A draft report 
on the work of the NPC Standing Committee and appointments and removals were also 
approved at the meeting. 


Chen Pixian, vice-chairman of the NPC Standing Committee, officiated at today's 
session. Peng Zhen, chairman of the NPC Standing Committee, was present. 


YU QIULI ON CPC MEMBERS SETYiNG EXAMPLE 


HK200857 Beijing GUANGMING RIBAO in Chinese 15 Mar 85 p 1 


[Report: "Yu Qiuli Says Comrunist Party Members Must Be the First To Suffer Hardships 
and the Last To Enjoy Comforts") 


[Text] At the second-stage party rectification work meeting held on 5 March, Yu Oiuli, 

member of the Political Bureau of the CPC Central Committee and director of the General 
Political Department, stressed that Communist Party members must be the first to suffer 
hardship and the last to enjoy comforts, must lead the masses to create a good mood in 

society, and must guarantee the smooth progress of the reform. 


Comrade Yu Qiuli said that in party rectification, we must carry out education, 
especially education on party spirit, party discipline, and the communist outlook on life. 
Comrade Deng Xiaoping had pointed out: Why did our party have great power in the past? 
During the war, if the Communist Party members accounted for 30 percent of all the 
soldiers in a company, then it had to be a good company with high combat effectiveness. 
Why? It is because the party members always fought in the front and were the last to 
enjoy comforts, thus becoming models and core members among the masses. What a simple 
and profound truth it is! The exemplary role of the Communist Party members was impor- 
tant in the past, and is also important at present. To fight in the vanguard and be 
the last to enjoy comforts is a question of outlook on life, and also a question of 

the party spririt of Communist Party members. 


Comrade Yu Oiuli stressed that the mission and task of communists determine that 
Communist Party members must be the first to suffer hardships and the last to enjoy 
comforts, and must sacrifice their personal interests and even their own lives for the 
interests of the party and people. A party member, if he does not have the spirit of 
devotion, and thinks about being the first to enjoy comforts and the last to suffer 
hardships, getting a bargain, and gaining profits at any time, does not conform to the 
criteria for a party member. In the party rectification, every party member should 
think once again about why he has joined the party. Is it to fight for the cause of 
communism or to gain profits? Is it to serve the people heart and soul or to pursue 
personal interests? Through the party rectification, we must enable the broad masses 
of party members to acquire a communist outlook on life and to understand and show con- 
cern for the overall situation so as to work hard for the interests of the party. In 
the reform, Communist Party members and party cadres at various levels must become 
the models for the masses so as to fundamentally improve party style. A good party 
Style will surely influence and lead the masses to create a good mood in society, and 
will guarantee the smooth progress of the reform. 
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COMMENTATOR ADVOCATES STRENGTHENING DISCIPLINE 
HK201306 Beijing LIAOWANG in Chinese No 10, 11 Mar 85 p 4 


[Commentator's article: "Strengthen the Sense of Discipline, and Reform Will Always Be 
Victorious" ] 


[Text] “Strengthen the sense of discipline, and the revolution will always be victori- 
ous."" Comrade Mao Zedong put forward this slogan during the people's liberation war 

when the war was entering its final phase. At that time it greatly inspired the enthu- 
siasm of the whole party, urging the cadres and masses to carry out arduous struggles 
with one heart and mind in order to seize final victory in liberating all of China. 

Today this slogan is still of great immediate significance for people who are undertaking 
various reforms and struggling for the realization of the magnificent cause of invigorat- 
ing the Chinese nation. If a slight change is made in the wording of this slogan, it 
will be still more suitable to the present situation, namely: Strengthen the sense of 
discipline, and reforms will always be victorious! 


If we want to invigorate the Chinese nation, to realize the magnificant goal put forward 
by the 12th CPC National Congress, and to build a socialist state possessing a high level 
of material and spiritual civilization, we must be bold at carrying on reforms in the 
realms of politics, economy, culture, science, education and others, changing old rules 
and regulations and old concepts and methods which have been proved to be outmoded and 
irrational in practice, and exploring new rules and regulations, new ways, and new con- 
cepts and methods which are in conformity with China's national conditions and suitable 
to the development of the productive forces. We advocate emancipating minds, “loosening 
the fetters™” on the repressed productive forces and initiative, and making the economy 
lively. All this should follow certain fixed principles, namely, seeking truth from 
facts and proceeding from the interests of the people and state in everything. 


However, for some comrades, there have been erroneous understanding and practices. To 
them “emancipation of the mind" means doing whatever they like in whatever way they want. 
They also are “loosening the fetters,"” but what they are actually doing is eliminating 

the “restriction” of the discipline of the party and governmert. To them discipline is 
gone; gone, too, is the principle that “the individual is subordinate to the organization, 
the minority is subordinate to the higher level, and the whole party is subordinate to 

the Central Committee." Under the banner of “invigorating the economy," what they are 
actually doing is making extra income and a windfall for themselves and their own units, 
violating the law and discipline, and bringing harm to the interests of the state and 
people! 


it is imperative to sound the alarm to these comrades: Comrades, where are you heading? 
The door of reform is wide open, but so is the jail door! 


What is discipline? In a simple definition, it is the criteria for speech and action 
which people must observe in order to fulfill a common objective. The party and 
government each have their respective discipline, and the state has its laws. Discipline 
has united the party and the country with one heart and one mind to seize victories in 
struggles and battles. Without discipline, things will be in a state of disunity, com 
bat effectiveness will be out of the question, and the fulfillment of objectives will 
remain empty words. 


At present we are undertaking reform of the economic structure under the unified guidance 
of the central authorities. This is a great project of a wide scope, which has a bearing 
on China's future. The tasks are arduous and the conditions are complex. Since our 
experience is limited, we need to watch every step we take. 
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We should be resolute in our advance while making steady progress in good order so that 
we may make fewer mistakes and score greater successes. To achieve this, it is impera- 
tive to acquire a powerful guarantee in politics, organization and discipline, and a 
social environment of stability and unity, which observes the law and discipline. In any 
undertaking we should conduct investigation and study earnestly and meticulously, and 

we should always conduct ourselves according to the party's general principles and 
policy, proceed from China's national conditions and the entire situation, take into 
consideration the resources of the state and society, and act systematically in accord- 
ance with the unified guidance and measures of the central authorities. Things are not to 
be done arbitrarily. If we disregard the policies and stipulations of the central au- 
thorities, with each going his own way, and if we ignore the repeated instructions of the 
central authorities, then the reform of the economic structure will inevitably be inter- 
fered with and sabotaged, and the state and people will incur harm. 


is it not true that there exist the following phenomena? First, "leftist" ideological 
influences; second, the lack of knowledge and experience; and third, slackening? The 
last precisely refers to slackening of discipline. Communists in particular should be 
models in observing the law and discipline. Those people who show no regard for the 
whole situation, who are blinded by a lust for gain, and who neglect the discipline of 
the party and government discipline should be punished. 


The situation of China's economic reform is very good and initial results have been 
scored. We must reasure and develop this good situation. One of the wavs to treasure 
it is to strengthen the sense of discipline! If orders and prohibitions are strictly 
enforced, we will be victorious. 


COMMENTATOR VIEWS UNHEALTHY TENDENCIES, ECONOMY 


OW201349 Beijing Domestic Service in Chinese 0812 GMT 19 Mar 85 


[XINHUA commentator: "Correct the Unhealthy Tendencies and Continue To Enliven the 
Economy" J 


[Text] Beijing, 19 Mar (XINHUA) -- Correcting the unhealthy tendencies and continuing 
to enliven the economy are the two complementary missions that we have to accomplish 
in order to speed up the four modernizations. It was stressed at the recent forum held 
by the Central Committee for Guiding Party Rectification on the first-stage of party 
rectification that reform of the economic structure should be carried out in a firm 
and unshakable manner, and that unhealthy tendencies should be resolutely checked. 

We must simultaneously be firm and resolute in carrying out our work, 


The new unhealthy tendencies of engaging in business activities and running enterprises 


by party and government organs and cadres, reselling at a profit materials in short 
supply, hiking commodity prices without approval, and wantonly giving cash and other 
materials to employees which have come up recently, have begun to hamper the economic 
reform and corrupt cadres and the masses. If these unhealthy tendencies are allowed 
to go on unchecked they will shatter the great cause of the four modernizations. 
Therefore, these unhealthy tendencies must be resolutely and thoroughly checked, 

no one should just carry out this policy in public but oppose it privately, and no one 


is allowed to deal with established government policies in his own way, 


While we are making all-out efforts to check the unhealthy tendencies, we should ensure 
that the work of enlivening the economy is noc neglected. 
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One of the important objects of checking the unhealthy tendencies is to ensure that the 
policies of opening to the outside world and enlivening the domestic economy are carried 
out properly. The responsibility for checking unhealthy tendencies in the proper imple- 
mentation of the policies of opening to the outside world and enlivening domestic 
economy is supposed to be very obvious. But, because many new unhealthy practices are 
carried out under the facade of enlivening the economy, some comrades have had the mis- 
understanding that checking the unhealthy tendencies implies that enlivening the economy 
is coming to a halt, and that those measures taken by the state to enliven the economy 
will probably be abolished. Such a misunderstanding has an adverse effect on our 
efforts to continue the reform of the economic structure. 


The reform of the economic structure under way is designed to build a socialist economic 
system with Chinese characteristics that is full of vitality, to speed up development of 
productive forces, to create a wealthy and powerful China, and to improve the well-being 
of the people. This is a long-term and invariable strategic policy of the party and 
government, and will not be shaken by any temporary disruptions. Moreover, some kind of 
disruption is likely to be encountered at some time while we are carrying out our reform 
efforts, which have never been tried by others before. A certain kind of unhealthy 
tendency may come up teday, and other kinds may crop up tomorrow. Reform without any 
disruptions is impossible. It is better not to start a reform drive if one is frus- 
trated or scared off whenever an obstruction is met. Therefore, checking the unhealthy 
tendencies does not imply in the slightest that we should retreat whenever we meet any 
kind of difficulty. On the contrary, we ought to work hard to clear away all kinds of 
obstacles standing in the way of reform. Whatever the difficulties may be, we should 
try to eliminate them one by one. Reform should be carried forward while clearing away 
obstacles standing in the way. 


The following two malpractices still exist: unhealthy tendencies are disrupting our 
efforts to enliven the economy and some enterprises, particularly many large- and 
medium-sized enterprises, still have not tried to invigorate themselves according to the 
decision of the 3d Plenary Session of the 12th CPC Central Committee or they have not 
done enough. These enterprises have not yet become real economic entities independent 
of one another. They have not yet become socialist commodity producers and dealers who 
should be responsible for their entire business operations. They have not yet acquired 
the ability to improve themselves and to develop by themselves. They have not yet become 
become legal persons who are given certain rights and obligations. Only after we have 
an understanding of this existing situation can we understand why we have to check the 
present unhealthy tendencies, and, at the same time, persist in continuing our efforts 
to enliven the economy. 


It takes some art in leadership to simultaneously check the unhealthy tendencies and 
treasure and protect the enthusiasm in making reforms needed to continue enlivening the 
economy. Every leader should enhance his or her party spirit, should take the whole 
situation into consideration, should properly understand the series of principles and 
policies formulated by the CPC Central Committee on reforming the economic structure, 
should make clear what is permitted and what is not, and should try their best to do a 
good job in enlivening the economy with their authorized power, so that our great 
undertakings in building a socialism with Chinese characteristics will continue to march 
toward new victories. 
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JINGJT RIBAO DISCUSSES ECONOMIC _ BALANCE 
HK200733 Beijing JINCJI RIBAO in Chinese 15 Mar 85 pp 1, 4 
[Editorial: "Consciously Maintain the Balance Between Production and Consumption" } 


[Text] The relative balance between social production and consumption is a necessary 
condition for the smooth progress of social reproduction. To consciously and often 
maintain the balance between the two and coordinate them with each other and make them 
promote each other is a fundamental task in effecting the planned commodity economy. 

In recent years, the income and consumption of the people in urban areas in our country 
have increased by a relatively large margin; the increase in consumption needs has in 
turn promoted the development of production, and the previous phenomenon in which 
production, construction, and consumption were disjointed with each other has begun 

to change. 


However, at present, in the relationship between production and consumption, there are 
also some problems worthy of serious attention and solution. Primarily, the rate of 
income growth is too fast thereby inflating consumption needs both of which greatly 
exceed the growth rates of production and labor productivity. Among them a considerable 
part is irrational and outstandingly manifest in the following two aspects: First, 

quite a few enterprises and institutions recklessly issue per capita bonuses and sub- 
sidies under a multitude of names, provide free lunches, recklessly distribute materia] 
objects such as woolen clothes, and so on. Second, in violation of the regulations of 
the State Council and the finance and economy disciplines, some enterprises and institu- 
tions rush to increase the wages of staff and workers at their own expense and increase 
wage grades on a floating basis, and some units which do not have good economic results 
or incur losses over a long period of time also distribute bonuses and material objects 
to staff and workers. If the above-mentioned problems are allowed to develop unchecked, 
a new imbalance between production and consumption will be created. Its consequence will 
not only directly affect the normal order of the economic life of society and the steady 
development of the national economy but will also hamper the smooth progress of the 
economic structural reform and increase the difficulties in price reform and wage reform. 
It is also extremely unfavorable to the realization of a fundamental improvement in the 
party's style and the general mood of society. Therefore, we should pay sharp attention 
to it. 


In order to further consolidate and develop the excellent situation which has already 
emerged and effectively promote the economic structural reform focusing on the urban 
areas, the important problem now isto correctly understand and handle the relationship 
between production and consumption. According to the basic theory of Marxism, production 
is the starting point of all economic activities and a predominant essential factor, and 
determines consumption. But the growth of consumption is also a great motive force in 
producing new social needs, opening up vast markets, and promoting greater development 

in production, and in this sense, consumption also determine production. In other words, 
the relationship between production and consumption is a dialectical unity, and only 

when the two coordinate with each other can they promote each other. In the past, over 

a considerably long period of time, as a result of the guidance of the erroneous 

ideology of “leftism," we lopsidedly emphasized the decisive action of production towards 
consumption but overlooked the reaction of consumption towards produccion, meanwhile, 

as a result of overemphasizing high growth, we did not hold the deserved material 
interests of enterprises and staff and workers in high regard and we accumulated stocks 
excessively while the actual income and level of consumption of the people were not 
correspondingly increased, thus seriously discouraging the enthusiasm of the people for 
production, We should never forget this profound lesson. 
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On the premise of developing production, increasing economic results, steadily increas- 
ing state revenues and correctly handling the relationship between accumulation and con- 
sumption, we must make the wages and incomes of staff and workers gradually increase and 
the consmption of the people gradually increase. At the same time, we should pay full 
attention to and display the reaction of consumption toward production, try hard to 
increase consumption within the allowable limits of the development of production, 
actively guide consumption, and regard market needs as the starting point for arringing 
production and urging production to develop faster and better. 


However, it is also harmful if we do not consider the actual state of affairs and possi- 
ble conditions of the development of production but expect too much of an increase in 
income and in consumption, and if we do not consider the overall interests and long-term 
interests of the state but rely on such illegal means as exploiting the state revenues, 
squeezing and seizing production development funds, and so on to seek partial and immedi- 
ate interests. Eventually, it will not only har. the healthy development of the entire 
national economy, but it will moreover be very difficult to even maintain and realize 
partial interests. At present, the fundation of our national economy is weak and the 
per capita national income is not high, and furthermore we are in an important period of 
vigorously developing the economy and laying a foundation for the realization of the 
four modernizations and we should use the necessary financial and material resources to 
guarantee that production and construction develop on a certain scale and at a certain 
speed. Under these circumstances, the amount we can spend to increase consumption is 
limited and can only be increased step by step. 


In view of the problems emerging at present in the relationship between social produc- 
tion and consumption in our country, it is important te correctly handle the problems 
well in the following aspects: 


1. It is necessary to enhance understanding and unify thinking. Every locality and 
department should proceed from the overall situation, correctly handle the relationship 
between production and consumption, and consciously maintain a relative balance between 


the two. 


2. The important economic decisions, in particular those decisions concerning macro- 
economic balance such as wages, prices, finance, and credit policies, must all be 
decided by the central authorities in a unified way; each forming an independent system 
of his own and policy decisions being made by many departments is not allowed. Moreover, 
every order should be executed without fail. The principle of establishing before des- 
troying must be upheld in reform. 


3. It is necessary to enforce financial and economic discipline. Those practices of 
excessively distributing wages, bonuses, and subsidies in violation of the concerned 
regulations of the state must be seriously eliminated, comprehensively investigated, and 
earnestly corrected. Those outstanding problems must be seriously dealt with and the 
conclusion of “not taking such an action next time” should not be adopted. Those unit 
leaders seriously violating state regulations should be held responsible and seriously 
dealt with. 


4, It is necessary to carry out “blocking up" and "dredging" at the same time. Regard- 
ing the problem that the growth rate of consumption funds is too fast, while blocking 
up loopholes each locality should adopt more dredging methods. The most important here 
is to fully display the functions of the means of economic regulation such as taxation, 
banks, and so on. Among them, in particular it is necessary to fully display the func- 
tion of banks in the aspects of distribution, regulation, bookkeeping, supervision, 
inspection, and capital management. 
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5. It is necessary to intensify the legal system and strengthen economic supervision. 
Regarding the newly arisen phenomenon of recklessly distributing wages, bonuses, 

and subsidies, one important cause is that the legal system is not sound and that 
powerful economic inspection and supervision is needed. The phenomenon that people do 
not have laws to abide by, have laws but do not abide by them and violate the law but 
will not be investigated is still relatively common. We must intensify as soon as 
possible the economic legislation and economic judicature and strengthen the work on 
finances, taxation, credit, prices, and industrial and commercial management. People 
violating the financial and economic disciplines and other legal provisions must be 
investigated according to law and resolutely punished by economic and administrative 
measures. Only in this way can we guarantee that the whole economy will develop both 
energetically and orderly. 


AIM OF SOCIALIST ENTERPRISE PRODUCTION ANALYZED 


HK190813 Beijing GUANGMING RIBAO in Chinese 3 Mar 85 p 3 
[Article by Ding Zhitian: "Is It Profit, or Above-Norm Income?"] 


[Text] On 10 February, Comrade Fang Gongwen published an article in GUANGMING RIBAO 
titled "Profit Is the Direct Aim of Socialist Enterprise Production." But 1 think that 
the direct aim of socialist enterprise production is not profit, but above-norm income. 
The reasons are: 


1. Socialist commodity production is planned commodity production carried out on the 
basis of public ownership. It is commodity production carried out by the state or 
society by making use of the law of value. Therefore, enterprises are inevitably 
controlled by state planning. However, this cannot be simply interpreted as use value 
aimed at satisfying people's demands, or as mandatory control of use value planning. 
The state exercises value control over enterprises mainly by means of tax revenue and 
so om to attain the aim of making use of value planning to satisfy the needs of the 
people and society. After substituting tax for delivery of profits, such socialist 
profits have been brought into planned value. What enterprises seek is above-norm 
income which is not covered by planned value. It is intrinsically different from 

the capitalist category of profits, or the socialist category of profit before substi- 
tuting tax for delivery of profits. Only by using a new concept to explain this part 
of value can we discern the characteristics of planned commodity economy. 


2. The essence of planned commodity economy is in general different from commodity 
economy. It is not appropriate for Comrade Fang Gongwen to equate producers and 
operators of planned commodity economy with those of commodity economy in general. It 
is because the producers and operators of socialist commodity production are the 
collectives of laborers or workers' organizations mandated by the state and society. 

The products they manufacture are not private products, but products of society which 
should be owned by society. After the appropriate separation of ownership from manage- 
ment power, enterprises are the direct possessors of products. To make use of the 
value of products, the enterprises should, first of all, make use of the social value 

of products, namely planned value, rather than commodity value in general. This conforms 
with the production aim of socialist society. However, this conformity is not reflected 
in use value. it should be reflected in the value of products produced by the enter- 
prises, that is, the planned value of planned commodities. 


3. We should not attribute the contradiction between society and enterprises to the 

fact that socialist commodity economy may also carry out some blind production. Such 
blindness in production is caused by ill-considered planning, or incorrect planning. 

This is the responsibility of society, rather than the problem of the enterprises. 
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The contradiction between society and enterprises is reflected in the distribution of 
value, that is, the demarcation line between planned value and above-norm value, or the 
proportional relations between these two kinds of value. We should establish and 
improve accounting institutions in society, and let enterprises carry out their business 
management independently. Society should also be involved in the economic mechanism of 
accounting. By adopting these methods, we can solve this contradiction and force enter- 
prises to follow the track of the planned value of the state. 


SOCIO-PSYCHOLOGICAL FACTORS IN PRICE REFORM EYED 


HK190857 Beijing JINGJI RIBAO in Chinese 15 Mar 85 p 1 


[Report: "State Council's Price Research Center and JINGJI RIBAO Editorial Department 
Invite Specialist To Discuss the Relation Between Socio-Psychological Factors and Price 
Reform" ] 


[Text] Recently the Price Research Center office under the State Council and the JINGJI 
RIBAO editorial department jointly invited some comrades engaged in the study of 
psychology, sociology, politics, and economics and some of those doing economic work to 
discuss "questions concering the influence of socio-psychological factors upon reform 
of the price system.” 


It Is Necessary To Study the Ability of Different Socio-Psychological Factors To With- 
stand Reform of the Price System 


Comrades participating in the discussion meeting pointed out: Our incessant propaganda 
on price stability in the past and the policy of “low wages, low prices" made the masses 
of people believe that price stability means price freezing and that no change of price 
is attributable to the superiority of socialism. In the course of reforming the price 
system, great attention must therefore be paid to the effect of socio-psychological 
factors, study conducted on the ability of different socio-psychological factors to 
withstand the reform so as to ensure a smooth development in reforming the price system. 


It Is Necessary To Study and Determine the Threshold Value [yu xian zhi 7054 7098 0237] 
of Price Movement 


Experts have pointed out that psychology holds that the utmost boundary of withstanding 
psychological effect without abnormal change is called the “threshold value." In terms 
of reform of the price system, the threshold value refers to the highest allowable value 
for the rise of the consumer price index. If the rise can be checked within the 
"threshold value," there will be no trouble. To determine the "threshold value,” 
surveys can be conducted using social psychology and economics. The "threshold value" 
is not unchangeable; it is regulated by various factors. The threshold value differs 

in different social strata or groups. At present income level or income elasticity of 
people differs; some are high while some are low. If we can raise the low levels to a 
certain extent, the ability of the whole society to withstand reform of the price system 
will be enhanced. It is believed that the social strata with low “threshold values" 
include: 1) members of revolutionary martyrs’ families, soldiers’ dependents and some 
disabled soldiers, demobilized soldiers and veteran soldiers of the Red Army; 2) retired 
workers and families in financial difficulties in the urban and rural areas; and 

3) staff members of state organs, schools, and some scientific research centers which 
cannot achieve any profit, as well as students of universities, colleges, and middle 
schools. The aforementioned social strata or social groups should be regarded as key 
units in which the policy of granting reasonable compensation should be carried out. In 
the way, the “threshold value" of the whole society will be increased and there will be 
no danger in reform of the price system. 
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It ls Necessary To Study the Problem of Demonstration and Imitation 


Experts have pointed out that in social activities within groups, people tend to imitate 
each other. For example, when there is panic buying stirred up by a ew people in 

the market, this will soon spread widely, thus disturbing the people very much and in- 
ducing more people into panic buying. This is what is called demonstration and imita- 
tion. The government should pay adequate attvntion to such demonstration and imitation. 
It should instill correct information in people by means of the propaganda machine to 
check the influence of incorrect hearsay so as to set people's minds at rest. In the 
actual Life of our country, “verbal news," namely rumors, usually have enormous social 
psychological effect. For this reason, we should heed the opinions of the masses on 
some important plans for reform of the price system, so that these plans will be more 
practical and feasible and so that correct information will not be distorted and errors 
will not be spread. 


RENMIN RIBAO CAUTIONS ON CHANGING MEANINGS 


HK200310 Beijing RENMIN RIBAO in Chinese 17 Mar 85 p 1 


("Weekly Forum" article by Cun Yan: “Do Not Write Essays That Give Strained Interpre- 
tations" ] 


[Text] In the past, there has been an increasingly great deal of talk about giving new 
meaning to old concepts. Essay writers are also making efforts to put forth some new 
views in order to help people subsitute new ideas for old ones. This is a good pheno- 
menon and shows that people are concerned about the reform. 


However, in the process of this great deal of talking, there has been a frequent, 
erroneous tendency to give strained interpretations to old terms in our press and jour- 
nals. Some people have forced a new tincture on some originally decadant concepts; 
others have forced a "new meaning" by giving strained interpretations to some ideas 

and set phrases that have specific meanings; still others have tried to get in the swim 
by playing with words. I should like to give some examples: 


"Eat, drink and be merry" is a set phrase that gives a vivid description of the life- 
style of decadent classes. Even in the old society, it was a lifestyle despised by 
honest people. When these words are put together to form a set phrase, people are very 
clear about their meaning the decadent lifestyle of the strata of parasitic people that 
includes the five evils of “gluttony, alcoholism, whoring, gambling, and taking drugs." 
However, some people have tried to remove what is decadent from this phrase and give it 
a new meaning by giving separate meanings to the words in this set phrase. Thus from 
the idea that eating, drinking, and being merry is indispensable to all people, they 
have concluded that "the proletariat also wants to eat, drink and be merry." As a 
result, “eat, drink and be merry” has become a new concept. 


"Riding a hobby saps one's will to make progress" originally means that when one is en- 
grossed in his hobby, he will have tio desire to make progress. This set phrase exhorts 
people not to be infatuated with the hobbies in which they are interested for fear that 
this will make them forget their career. Some people think that this phrase is out of 
keeping with the times because growing flowers and grass and having pets such as birds 
and insects can mold people's temperaments. Therefore, they invented the phrase 
"riding a hobby does not necessarily sap one's will to make progress." This seems to 
have a new meaning, but in fact, it gives a distorted interpretation to the original 
meaning of the phrase “riding a hobby saps one's will to make progress" and thus leads 


to a one-sided conclusion. 
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"Social butterfly” is a derogatory term that people used for loose women in society in 
the past. Now, some people think that this term should shine brightly in the new 
period and people should discard their prejudice against “social butterflies." In 
fact, our people do not have such a muddled view as to regard as “social butterflies” 
all women who are good at social contacts. What we call a “social butterfly" is a 
woman who “uses her body as capital" to conduct social contacts and make money. Xu 
Manli in the novel “Midnight” is a typical “social butterfly." We need not deny that 
in real lite there is some prejudice against women who are good at social contacts, a 
prejudice that we should correct, but it is not necessary to sing the praises of 
“social butterflies." 


Concepts are as cemplicated as objective things and any simplified and one-sided inter- 
pretation of concepts will lead to confusion. This requires us to make a concrete 
analysis of concrete concepts. Some concepts are decadent or outdsa‘t«d and must be 
thrown away; others were originally correct but were negated in the past, so we should 
correct the mistakes; still others have developed and must be imbued with new contents. 
If one makes no analysis, gives new meanings to old terms at will, and regards deep- 
rooted ulcers as treasures and decaying things as new things, one will be selling dregs 
rather than iubuing old concepts with new meanings. 


Writing is a very serious activity and one has to shoulder responsibility for both him- 
self and his readers in doing it. However, there has long been an unsatisfactory habit 
in writing to blindly follow trends. Thus, when “singing praise" was advocated, the 
praise was made higher and higher so as to be beyond what the praisers could believe. 
When "mass criticism" was advocated, the criticism went increasingly deeper and remote 
ancestors of the criticized were criticized to show that those criticized were of 
"reactionary origins.” Now, when we want to “give new meanings" to old concepts, some 
people immediately tried co get in the swim, but they did not act seriously or con- 
scientiously to achieve this. They gave strained, new interpretations to old concepts 
for the occasion. If these writers do not correct this work style, it will be difficult 
for them to score any achievemetns. Should we not first correct this practice of 
"trying to get in the swim" if we want to “give new meanings to old concepts?" 


—_— ore ee ror se 


OW210404 Beijing XINHUA in English 0346 GMT 21 Mar 85 


[Text] Beijing, March 21 (XINHUA) -- Chinese resident Li Xiannian and his wife Lin 
Jiamei returned here this morning from Guiyang, capital of Guizhou Province in south- 
western China. Li arrived in Guiyang on March 15 after his successful state visit to 
Burma and Thailand. The Chinese president was greeted at the Beijing Airport by Premier 
Zhao Ziyang; Vice-President Ulanhu; Vice-Chairman of the Central Military Commission 
Yang Shangkun; member of the Chinese Communist Party Central Committee Secretariat 

Hu Oi11; Vice-Chairman of the National People's Congress Standing Committee Zhou 
Gucheng; State Councillor and Foreign Minister Wu Xueqian; and Vice-Chairman of the 
Chinese People's Politica! Consultative Conference National Committee Hu Ziang. 


Back on board the same plane were also State Councillor Ji Pengfei and his wife Xu 
Hanbing; Vice-Foreign Minister Liu Shuqing; deputy chief of the Chinese People's 
Liberation Army General Staff Xu Xin and Vice-Minister of Foreign Economic Relations 
and Trade Iu Xuejian. 


President at the airport to greet the president were also Wang Zhaoguo, director 
of the General Office of the CPC Central Committee, other senior officials of various 
Chinese departments, and interim charges d'affaires of the Burmese and Thai Embassies 


here. 
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President Li and his party left Guiyang this morning and were seen off by local leaders. 
President Li and his party visited a number of places during their stay in Guiyang. 


LI PENG INSPECTS TIANJIN DEVELOPMENT ZONE 


$K200349 Tianjin City Service in Mandarin 1430 GMT 19 Mar 85 


[Text] On 19 March, Li Peng, vice premier of the State Council, inspected Tianjin 
harbor and the Tianjin economic and technical development zone. He inspected the No 1 
port company, the container transporting company of the Tianjin harbor, and the building 
site of the container wharf under construction. He visited with great interest the 
harbor's control room equipped with televisions for industrial use and computers and 
encouraged the workers and staff members to use more modernized means to manage the 
harbor well and improve the efficiency of harbor management. 


Then, Li Peng went to the Tianjin economic and technical development zone. He con- 
scientiously listened to the work report made by (Zhang Zhaoruo), chairman of the admin- 
istrative committee of the development zone, and inspected the building site of the 
initial stage of the project. Greatly interested in the plans for this development 
zone, he said: In building the Tianjin economic and technical development zone, we 
should pay attention to exploiting the favorable conditions of Tianjin, and the rich 
intellectual resources in particular. An important thing to building this zone is 
to achieve good economic results as quickly as possible. In the course of importing 
advanced technologies, we should strive to produce more products for export and gain 
more foreign exchanges for the state. Tianjin's Vice Mayor Li Langing accompanied 
Li Peng on his inspection tour of Tianjin. 


WENZHOU INSTRUCTED TO BUILD INFRASTRUCTURE 


OW201610 Beijing XINHUA in English 1501 GMT 20 Mar 85 


[Text] Beijing, March 20 (XINHUA) -- The State Council urged coastal Wenzhou City in 
Zhejiang Province to step up construction of infrastructural facilities to pave the 
way for future development. Approving the city’s program to further open to foreign 
investors, the State Council said that infrastructural construction was key to making 
the port city an industrial and foreign trade center and a window in foreign economic 
relations. 


Wenzhou is one of the 14 coastal port cities opened wider to foreign investors last 
year. But owing to its poor communications and transportation facilities, construction 
has proceeded not as fast as other open coastal port cities. 


The primary tasks for the city in the years to come, the State Council said, is to 
retool its existing enterprises, especially the promising ones, by importing advanced 
technology and upgrade such products as food, building materials, knitwear, garments, 
leather and electrical machines. Meanwhile, the State Council said, the city should 
actively develop special purpose micro-computers, electronic measuring instruments 
and other new products. The city was also urged to develop animal husbandry, aqua- 
culture and its processing industries, service trades and tourism. 
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lt was reported that the State Council has approved constru:tion of an airport in the 
city and included the construction of a hydroelectric power station at Shanxi in the 
state Seventh Five-Year Plan (1986-1990). The state also promised to provide some 
financial assistance in the construction of a 10,000 ton class berth at Longwan. The 
laying of a small-calibre coaxial cable linking Wenzhou with Hangzhou and Fuzhou is 
under way and expected to be completed by the end of the year. 


AREA OF FOUR SPECIAL ECONOMIC ZONES EXPANDED 
HK201156 Beijing ZHONGGUO XINWEN SHE in Chinese (247 GMT 20 Mar 85 


[Report: “China's Special Economic Zones Now Cover a Total Area of More than 500 
Square Kilometers" ] 


[Text] Beijing, 20 Mar (ZHONGGUO XINWEN SHE) -- China's four special economic zones, 
namely, Shenzhen, Zhuhai, Xiamen, and Shantou, now cover a total area of 526.26 square 
kilometers. 


The Shenzhen Special Economic Zone, which was established first, is the largest special 
zone in China at present, covering an area of 327.5 square kilometers. The area of the 
three other special zones was expanded in the latter half of last year with the 
permission of the State Council. 


The area of the Zhuhai Special Economic Zone has been expanded from the original 6.7 
square kilometers to 15.16 square kilometers at present. The Xiamen Special Economic 
Zone, which formerly covered an area of 2.5 square kilometers, has now been expanded to 
cover the whole of Xiamen Island ¢s well as Gulang Island, with a total area of 131 
square kiloveters. And the area of the Shantou Special Economic Zone has also been 
expanded from the original 1.67 square kilometers to 52.6 square kilometers at present. 


MILITARY INDUSTRIAL TECHNOLOGY FAIR OPENS 


OW171123 Beijing XINHUA Domestic Service in Chinese 1444 GMT 15 Mar 85 
|By reporters Ma Li and Guo Diancheng] 


|Text] Hangzhou, 15 Mar (XINHUA) -- A fair of military industrial technologies for 
civilian use, the first one every held in China, op.sed today at the Zhejiang Exhibition 
Hall in Hangzhou. 


The fair is cosponsored by the leading gro. for scientific work of the State Council, 
the State Economic Commission, the State Scientific and Technological Cor-nission, and 
the National Defense Science, Technology, and Industry Commission. It is held to 
further promote the transfer of military industrial technologies to civilian industries, 
release the great technvlogical potential accumulated by the military industry over the 
rast several decades, popularize and apply military industrial technologies in all 
cconomic sectors as soon as possible, and make the military industrial technologics an 
important source of new technologies for economic development. 


Eight trading groups have been organized respectively by the Ministry of Nuclear 
Industry, the Ministry of Aeronautics Industry, the Ministry of Ordnance Industry, the 
Ministry of Astronautics Industry, the Ministry of Electronics Industry, the China 
State Shipbuilding Corporation, the PLA General Igistics Department, and the Beijing 
Shenjian Information Development Center. 
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They are cffering 7,394 technologics and products to customers at the fair. The 
technologies and products are of many categories, closely related to all economic 
sectors. Customers from 28 provinces, municipalities, and autonomous regions attended 
today's opening ceremony and enthusiastically joined in business discussions. 


REPORT ON COAL INDUSTRY DEVELOPMENTS, RESERVES 
HK200856 Beijing ZHONGGUO XUINWEN SHE in Chinese 1138 GMT 18 Mar 85 
[Report: “he Proven Coal Reserves in China Total Over 780 Billion Tons"] 


[Text] Beijing, 18 Mar (ZHONGCUO XINWEN SHE) -- According to information from the Gal 
Ministry, to date the proven coal reserves in Uhina total over 780 billion tons, includ- 
ing more than 10 billion tons of geological reserves which were discovered only last 
year and 5.2 billion tons of industrial reserves where coalpits can be built. 


China's coal resources are abundant and widely dispersed. Its estimated reserves are 
more than 3 trillion tons. 


The newly locited coal reserves are mainly in Shandong, Anhui, Nei Monggol, Shanxi, tlenan, 
Hebei, Liacaing, teilongjiang and other provinces and autonomous regions. The Huodong 
coalfield, located in the southern part of Shanxi, has rich coking coal deposits topping 
more than 6 billion tons, and is a precious new base for coking coal. 


Among all the located reserves, the richest coal resources are in Shanxi and Nei Monggol, 
totaliog more than half the proven reserves in the whole country. The third is Shaanxi 
Province, and only the Shenmu coalfield there has as much as 100 billion tons of coal 
reserves. 


Guo Wanrong, deputy department director of the Geology Department of the Ministry of 
Coal Industry, told the ZHONGGUO XINWEN SHE reporter that in the future the stress in 
geological prospecting work will be placed on the castern part of the country, which has 
a developed economy and convenient transportation. The construction will center on tthe 
five large open-cut coal mines, the Shenmu coalfield, and other coal bases. He stated 
that in order to enhance the level of geological prospecting for coal, the Coal Ministry 
will further make use of foreign capital to introduce advanced technology and equipment. 


It has been Learned that last year China imported from the United States, Britain, 
France and other countries digital seismographs, computer processing systems, logging 
meters, rock engineering vehicles, and so on as well as some manufacturing technologics. 
In the future China will impovt from abroad new technoloyies and equipment Like ge logic 
remote sensing, examination and testing, geologic mapping and microprocessors. 


OW161410 Beijing XINHUA Domestic Service in Chinese 0037 Gut 15 Mar 85 


[Text] Beijing, 15 Mar (XINHUA) -- Premier Zhao Ziyang has highly praised the book 
known as “A Way for Enterprises To Gallop” [Qi Yet Teng Fei Zhi tu 0120 2814 7506 7378 
0037 6424], a book which recounts the experiences of the Beijing printing and dy-ing 
plant in -arrying out reforms. 
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To recommend it to readers, Ma Hong, a noted economist and president of the Chinese 
Academy of Social Sciences, wrote the preface to this new book, saying that it “is 
a book of epochal characteristics.” 


|The book was mainly edited and compiled by Hua Gong and published by the Zhanwang 
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Publishing House. It will be distributed and put on sale soon by the Xinhua bookstore. 


This new book recounts the experiences of the Beijing printing and dyeing plant in 
instituting the plant director's responsibility system, in applying the enterprises' 
decion-making powers to scicect and promote able workers to serve its goal of promoting 
production and business sales, and in quickly raising economic results by improving 

a plant-wide contractual responsibility system. Most of the information in the 

book is published there for the first time. 


ASSOCIATION CALLS FOR PUBLICATION OF BANNED BOOK 


HK200313 Beijing ZHONGGUO XINWEN SHE in Chinese 1127 GMT 18 Mar 85 
{[Report: "‘Jin Ping Mei’ Will Be Published in the Interior"} 


{Text] Beijing, 18 Mar (ZHONGGUO XINWEN SHE) -- The newly abridged and revised 
edition of "Jin Ping Mei," a classical novel which has been regarded as a “banned 
book" in the intericr for more than 30 years, will soon be published by the People's 
Literature Publishing ilouse. 


At the fourth congress of the China Writers’ Association held toward the end of 

last year, Wei Junyi, director of the People’s Literature Publishing House, called 

for the publication of the expurgated edition of "Jin Ping Mei." She told this 
reporter: The typesetting of and paper molds for the expurgated edition of "Jin Ping 
Mei" were completed 4-5 years ago, but it has not been published so far. After a 
decision is made to publish the book, it is only necessary to take out the paper molds 
and send them to the press. I do not think it will take long for the book to be 
published and distributed. 


It has been learned that in recent years many figures from the literature and art 
circles have been calling for the publication of “Jin Ping Mei," They hold that the 
novel, which was published during the reign of Emperor Wan Li in the Ming 

Dynasty, occupies a certain status in the history of China's literature. It artistry 
and language also recommend it. 
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JIANGSU STRENGTHENS SUPERVISION OF PUBLICATIONS 


0W190951 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 16 !‘ar 85 


[Text] The provincial people's government recently approved and circulated a report 
submitted by six departments, namely, the provincial general publishing house, the 
provincial Culture Department, the provincial Administrative Bureau of Industry and 
Commerce, the provincial Posts and Telecommunications Administrative Bureau, the pro- 
vincial Light Industry Department, and the provincial Commodity Price Bureau, concern- 
ing the strengthening of supervision over the publication of newspapers and magazines. 


The report points out: Lately various kinds of tabloids and (?magazines have appeared) 
at street corners of major cities in our province. Quite a few of them contained use- 
ful knowledge, information concerning hobbies, and stories and, thus, were welcomed by 
readers. But a considerable number contained unhealthy materials, and some were even 
sold at exorbitant prices. In order to strengthen the supervision over the publication, 
printing, and distribution of newspapers and magazines, the following decisions have 
been made: 


1. An inspection of newspaper and magazine printing and distributing units should be 
carried out in each locality in the near future to resolutely shut down (?unauthorized 
mobile) newsstands. 


2. Newspapers and magazines from other provinces and municipalities to he printed in 
Jiangsu should be accompanied by a certificate (?of approval) from the local ; rovincial- 
level publishing administration. 


3. Newspaper and magazine publishing houses should not publish (?magazines) without 
approval. 


4. Newspapers and magazines should be sold at the list price, which should not be 
raised arbitrarily. 


BAOSHAN COMPLEX NEARS I1ST-STAGE COMPLETION 


0W210326 Beijing XINHUA in English 0236 GMT 21 Mar 85 


[Text] Shanghai, March 21 (XINHUA) -- Technical crews are putting the finishing toucnes 
on their work and equipment is being tested as the first stage of construction nears 
completion at the Baoshan iron and steel complex on the outskirts of Shanghai. 


The initial phase of the giant complex, which will be one of the largest in China, is 
scheduled to go into operation in September. In the first two months of this year, 503 
of the 838 top-priority first stage projects were completed, an average of one every | 
other day. The rest will be completed before June as scheduled, according to project 
officials. Baoshan's principal raw materials wharf has already unloaded 140,000 tons 

of iron ore from India and Brazil. More than three million tons of coal has also 
arrived. 


Testing is underway or already complete on a sintering oven, four modern coking batter- 
ies, a 4,000-cubic meter blast furnace, two 300-ton computer controlled steel conver- 
ters, a blooming mill and six continuous rolling mills. All are the largest of their 
type so far built in China. 


| 


An energy control center, power plant and power distribution facilities are already 

in operation. An oxygen-generating plant, central water treatment plant and program- 
controlled telephone exchange have also been completed. The power plant, which was the 
first of Baoshan's facilities to go into operation, has so far generated nearly 10 bil- 
lion kilowatt hours of electricity. More than 20,000 workers are now being trained to 
operate the modern iron and steel complex. 
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SHANGHAI BEGINS MASS CULTURAL WORK COMMITTEE 


OW192345 Shanghai JIEFANG RIBAO in Chinese 12 Mar 85 p 1 


[Excerpts] According to a report by this newspaper, after a long period of preparation, 
the inauguration of the Shanghai Municipal Mass Cultural Work Committee was officially 
announced yesterday. At the inauguration meeting, held at the Shanghai Exhibition 
Hall's theater yesterday afternoon, the Shanghai Municipal CPC Committee's Second 
Secretary Hu Lijiao pointed out: “Leaders at all levels should attach importance to 
mass cultural work, and should regard handling mass cultural undertakings as an 
important content in building socialist spiritual civilization." 


Since the 3d Plenary Session of the llth CPC Central Committee, the municipality's 
urban and rural mass cultural undertakings have greatly developed. The municipality's 
12 districts and 10 counties have universally restored, or established, cultural halls 
(stations), cultural palaces, clubs, youth palaces, youth activities homes, and 
children's paradises, preliminarily forming a three-level cultural network, consisting 
of the municipality, districts (counties), and grassroots (including plants, neighbor- 
hoods, townships, towns, and residents’ committees). The municipality now has 72 
cultural halls and clubs; 341 neighborhood, township, and town cultural stations; and 
695 staff members’ and workers’ clubs. It also has 169 "cultural and art plants" 
engaged in both plant work and art activities. Besides, there are countless cultural 
rooms scattered in all corners of the urban and rural areas. In recent years, the 
municipality has also held reading activities, annual cultural and art meetings, 
songfests, amateur theatrical shows, peasants’ painting exhibitions, and a series of 
other large-scale mass activites. 


At the meeting yesterday, on behalf of the municipal party committee and the municipal 
government, Comrade Hu Lijiao highly praised the broad masses of cultural workers in 
the municipality, pointing out: They have worked diligently, silently and protractedly, 
without seeking fame or profit, but with endurance and patience. They have overcome 
all kinds of difficulties and tried in every way to popularize cultural, scientific, 

and artistic knowledge; to mold people's spiritual sentiments; to enrich the cultural 
life of the masses of people, thus contributing their hard labor to the people. Like 
professicnal cultural and art workers, they are an important cultural and art force 

for the party, an enormous force, with combat capability and dependability. 


Vice Mayor and chairman of the municipal Mass Cultural Work Committee Liu Zhenyuan said 
at the meeting: "After its inauguration, the committee should do a good job in bringing 
into play its role of guidance and coordination. It should positively carry out 
investigations and study, do a good job in reforming mass cultural work, and raise 
Shanghai's mass cultural activities to a new level." 


Liu Nianqu, deputy director of the municipal Culture Bureau and vice chairman of the 
municipal Mass Cultural Work Committee, presided over the meeting yesterday. The 
-sipal party committee's Deputy Secretary General Liu Wenqing; the municipal Mass 
/. ural Work Committee's Vice Chairman Chen Xiufeng, Fan Xiping, Shen Xiufang, and 
Zhu Kechang; as well as leaders of the units concerned, Wu Zongsi and Yang Qihua, 
also attended the meeting. 
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GUANGZHOU LAUNCHES SUGCESTION LETTERS CAMPAIGN 


0W210148 Beijing XINHUA in English 0138 GMT 21 Mar 85 


("Guangzhor. Wants Suggestions" -- XINHUA headline) 


[Text] Guangzhou, March 21 (XINHUA) -- A suggestion drive called "If I were Mayor of 
Guangzhou" has been launched here. 


It is sponsored by the monthly SOUTH-WIND WINDOW, which will start publication April 1, 
and the Guangzhou software science development service company. They want suggestions 
from anyone in letter, article or report form for improving Guangzhou. The magazine 
will publish those adopted, and the contributors will be rewarded. 


Mayor Ye Xuanping said the municipal government supports the drive. "The people's city 
should be built and managed by the people," he said. "Ordinary people as well as experts 
should have a say. It is important to encourage people to think more". He said: 
"Complaints do not matter. If people are concerned about the state, the nation and the 
modernization drive, their complaints are what we want." 


The monthly SOUTH-WIND WINDOW will report reform and progress in Guangzhou's open policy 
and reflect major changes in its economy, life and manners. It will appraise suggestions 
quarterly. 


HENAN COMMENTARY ON CURBING NEW MALPRACTICES 


HK201400 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 19 Mar 85 


[Station commentary: “Always Bear in Mind the Fundamental Aim of Serving the People 
Wholeheartedly"] 


[Text] Serving the people wholeheartedly is our party's sole aim. It is also our 
party's basic feature and most prominent hallmark, which explains why our party has 
enjoyed a high reputation among the people. 


Recently some party-member cadres have paid less attention to the fundamental aim of 
serving the people wholeheartedly or have even completely abandoned it. They are very 
much interested in the new malpractices. These people have absolutely forgotten party 
discipline, state laws, party spirit, serving the people wholeheartedly, and fighting 
for the ideal of communism. In order to seek their private interests, they have done 
harm to the party and the state, and have cheated the masses. They illegally sell goods 
in short supply to make huge profits, wantonly purchase an sell the foreign exchange 

of the state, wantonly issue monetary awards under all sorts of pretexts, and so on and 
so forth. 


This extreme egotism has caused some people to be blinded by lust for gain. They are 
pursuing money at the cost of the interests of the party and state. To resolutely curb 
the new malpractices, it is essential, apart from strict enforcement of party and 
administrative discipline, to conduct ideological education among all party-member 
cadres in serving the people wholeheartedly. Although our cadres have some power today, 
they should not seek private interests by taking advantage of their power. All Commu- 
nist Party members and state cadres who truly support the reforms must always bear in 
mind the fundamental aim of serving the people wholeheartedly and be genuinely good 
public servants. 
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HUNAN STRESSES STATE COMMERCE AS MAIN CHANNEL 


HK160243 Changsha Hunan Provincial Service in Mandarin 1100 GMT 15 Mar 85 
[Station commentary: “The Key To Making the Markets Stable and Prosperous"™] 


[Text] Active participation by state commerce in market regulation and the full display 
of its role as the main channel in multichannel] circulation represent an important 
content of reform of the circulation. It is also the key to arrang‘ng the url wn and 
rural markets well and bringing further stability and prosperity to the markets. 


As the main component of etate commerce, state-owned commerce has in general relatively 
broad operation networks, sound capital strength, and advanced and complete service 
facilities. It is markedly superior t» collective and individual commerce. By partici- 
pating in market regulation, state-owned commerce can use this superiority to influence 
the markets and play a decisive role in them. 


Practice in various places in Hunan has shown that a variety of channels is needed to 
enliven circulation, but the main channel is the important one. If the main channel 

is clogged or confusion is caused on prices and other issues, the market as a whole can 
hardly be enlivened or become stable, and still less can prosperity emerge. 


How can state-owned commerce play its role as the powerful main channel? It is first 
necessary to solve a problem in understanding. At present, some people in state-owned 
commerce have a one-sided view of market problems, saying that since the markets have 
been opened up and commerce is operated through a variety of channels, everybody should 
be responsible for the markets. They thus lower state-owned commerce to a position of 
equality with other commerce. The inevitable results of this notion are that, although, 
on the surface everybody seems to be responsible, in fact nobody is. In the new 
situation of market regulation, the comrades on the state-owned commerce front must 

all the more possess the spirit of masters of the house in sharing the burden with the 
state, establish a high sense of responsibility, and consciously participate in market 
regulation. 


Second, comrades on the state-owned commerce front must be bold in pioneering and 
bring into play the superior points of their departments and units. They must learn 
how to apply the law of values and economic measures to invigorate business. The 
contradictions between supply and demand in the market can only be eased if the main 
channel is clear and there are abundant commodities. Similarly, on the price issue, 
so long as the main channel resolutely carries out the state pricing policic.. the 
other channels will have less influence on society, and the entire market can become 


lively and prosperous. 
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SICHUAN MEASURES TO READJUST RURAL PRODUCTION 


HK170233 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 16 Mar 

[Text] In readjusting the rural production structure this year, Sichuan Province is 
acting according to the policy provisions of Central Document No ! of 1485 and will 
actively implement the principle of actively promoting diversification without allowing 
any slackening of grain production. At present the prefectures and counties must pay 


particular to getting a good grasp of the following issues: 


1. Speed up grain conversion, vigorously develop stockraising specialized households, 
and establish production basis for animal products and foodstuff processing. In this 
work we should apply economic levers to support the development of the fodder and food 
industries. We should regulate the relations between production and sales, grasp the 
key points in conversion, and solve as soon as possible the problems of producing meat, 
poultry, eggs, and milk for large and medium cities and industrial and mining areas. 


2. Cherish and protect the arable land. Since last autumn, contro! has been lost over 
the occupation of farmland for non-farming purposes in certain places, and most of 

this was good farmland and soil. At the same time, the phenomenon of arable land being 
allowed to go to waste has also appeared in suburban “reas. We must pay serious 
attention to this s.cuation and take effective steps to solve the problem. It is 
necessary to strengthen land management, strictly control the scale of use of ‘tarmland 
for non-farming purposes, and strictly enforce examination and approval procedures. 
With regard to farmland being allowed to go to waste, we must guide the peasants to 
transfer their contracts to others and gradually concentrate the arable land in the 
hands of able cultivators. 


3. To meet market needs, it is necessary to do a good job in arranging the crop 
pattern. We must stabilize the rice area and expand as far as possible the areas sown 
to maize, sorghum, soybeans, and miscellaneous grain. Industrial crops should be 
suitably concentrated in lijjht of local conditions. We should fellow the path of 
specialization, high output, and high quality. 


4. Strengthen the viewpoint of economic results. Whether in readjusting grain or 
industrial crop areas, we must pay attention to eliminating tendencies to attach much 
importance to area and quantity and little to yield and quality. We must correctly 
handle the relationship between input and output and strive for good economic results. 


To ensure the smooth completion of the above tasks, it is currently necessary to con- 
centrate on grasping a number of technical measures for increasing production. These 
include the use of find hybrid seed, the use of plastic sheeting, and scientitic 
manuring. 
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BEIJING CPPCC COMMITTEE ELECTS NEW LEADERS 


0W201317 Beijing XINHUA Domestic Service in Chinese 1304 GMT 19 Mar 85 
[By reporter Luo Xiaolu] 


[Text] Beijing, 19 Mar (XINHUA) -- The Third Standing Committee of the Sixth Beijing 
Municipal CPPCC Committee, which ended its session today, elected Fan Jin (female) as 
chairman of the municipal CPPCC Committee, and Guan Shixiong, Li Bokange [2621 0130 1660] 
Li Chen {2621 2525], and Gan Ying [3927 5391] (female) as vice chairman of the municipal 
CPPCC Committee. 


The session also accepted the resignation of Liu Daosheng from his posts as chairman, 
Standing Committee member, and member of the Sixth Beijing Municipal CPPCC Committee. 
It also accepted the resignations of Liao Mosha, Guo Buyue, Luo Oing, and Lin Tong 
from their posts as vice chairmen, Standing Committee members, and members of the 
Beijing Municipal CPPCC Committee. 


SHANXI LEADER ON GRAIN HANDLING, CONVERSION 


HK201504 Taiyuan Shanxi Provincial Service in Mandarin 2300 CMT 19 Mar 85 


[Text] At the provincial meetiny on finance and trade, Vice Covernor Bai Oingcal 
demanded that grain departments and affiliated organizations must make some good 
achievements in handling and converting grain. 


Comrade Bai Qingcai said: We must be far-sighted with respect to grain. We must adopt 
correct principles and policies, must maintain and encourage a steady increase tn grain, 
must expand the areas sown to grain of superior quality, and must increase the output 
of grain. On the basis of increase in grain production, we must convert more grain 
into meat, eggs, and milk. He also pointed out: Last year grain departments and 
affilitated organizations in our province gradually changed pure monopoly purchase and 
marketing in the past to the handling and processing of grain. Through handling by 
themselves, on the basis of losses of 41.71 million yuan the year before last, they 
reduced deficits and increased surpluses in 1984 and made profits of 11.93 million 
yuan. Adding deficits to profits, they actually made profits of some 53 million yuan. 
This was a very great achievement and was a turning point in grain work for many years. 
In view of this, the provincial people's government issued a circular to commend grain 
departments and affiliated organizations. 


However, confronting this achievement, we must see that there are still very great pros- 
pects for handling and conversion. We must adjust to the new situation, must continue 
to work hard, and must make new contributions toward making the markets thrive, with- 
drawing currency from circulation, reducing deficits, increasing surpluses, solving the 
problems that peasants find it difficult to sell grain and that grain deportments find 
it hard to store grain, and submitting more profits and taxes to the state. 


Vice Governor Bai Qingcai pointed out that the tasks of grain departments this year 
are more arduous. It is necessary to adjust to the new situation in reform and to do 
well in handling and converting grain. It is essential to store grain threshed by the 
peasants. Through processing, grain must be converted into fodder, cooked food, food, 
all kinds of nonstaple food, and consumer goods. Thus, we can increase the peasants’ 
income and the profits of grain departments, can make the markets thrive, and can with- 


draw currency from circulation. This is an extremely glorious task for grain depart- 
ments. It is hoped that the cadres and workers in grain departments and affiliated 
organizations will continue to work hard and make concerted efforts so that they can 


do their work even better and make some good achievements this year. 
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NWORTHEAST PLANNING OFFICE MAKES BREAKTHROUGHS 


SK200538 Shenyang LIAONING RIBAO in Chinese 2 Mar 85 p ! 


[Text] Since the establishment of the Northeast China Energy and Transport Planning 
Office of the State Council a year ago, it achieved remarkable success in its work and 
made breakthroughs particularly in the following aspects. 


Personnel of the planning office put forward a report on “Several Issues Concerning 
Energy and Communications Construction in Northeast China." In July 1983, the first 
major matter before the planning office after its establishment wes to grasp the planning 
of the region's energy and communications. The report analyzed the energy and communica~ 
tions situation in northeast China, and predicted the contradictions between the supply 
and demand as well as future construction principles, plans, and caph-sis, which was 
affirmed by leading comrades of the State Council. 


They also put forward a report on “Invigorating the Northeast Old Industrial Base and 
Accelerating Technical Transformation During the Seveath 5-Year Plan Period.” The 
report pointed out: In order to give full play to the role of the northeast's old 
industrial base in China's four modernizations program, the key is to resolve two 

issues well: One is energy and communications and the other is technical transformation. 
Northeast China has many outdated enterprises, equipment, and products. It will be 
difficult to realize the four modernizations without transformation. Three prvublems 
exist in Northeast China's industry: One is the closed door. For years, northeast 
China failed to »pen itself domestically and abroad and its pace of imports and internal 
integration was fairly small. Another is all-embracing enterprises. There were only 

a small number of enterprises engaged in specialized production and most of them were 
“large and all-embracing and small and all-embracing." And the other is rough operation. 
There were many capital- and labor-intensive industrial enterprises and few knowledge- 
and technology-intensive industrial enterprises. The »perational and management levels 
vere too low. Northeast China can display its biggest potential if these three problems 
are solved. T.e report, in line with the present industrial situation in northeast 
China, put forward the industrial technical transformation principles, emphasis, scales, 
and some policies which need to be improved during the Seventh 5-Year Plan period. The 
report clearly defined that while carrying out technical transformation in northeast 
China's industry, it is necessary to adher to the principle of reform, guard against the 
phenomenon of doing two or more things at once in the course of technical transformation, 
and give priority to transforming that may give good economic results and yield. 


The planning office also began to work out a program on the energy conservation plan of 
the northeast region during the Seventh 5-Year Plan. The program clearly defined the 
energy conservation principles, demands, measures, and relevant policies for the north- 
east region. 


They investigated and studied two major special topics. One was northeast China's 
forestry issue. Suggestions for solving such a problem were set forth. The other was 
the grain conversion and circulation problems of northeast China. In 1984, the grain 
output of the whole northeast region reached 102 billion jin and the average per-capita 
grain production reached 1,020 jin, topping the national average of 800 jin. At present, 
all depots and warehouses are full. In the future, the fundamental way to handle such 
grain will be to do a good job in grain conversion and circulation. 
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Personnel] of the planning office submitted a report to the State Counci! on “The Issue 
of Grain Conversion and Circulation of the Northeast Region;” held two meetings to 
discuss the strategic problem of northeast’s economic, techno’ogical, and social 
development; and studied and probed the problem of the develovment strategy of northeast 
China. 


At present, the work of the Northeast China Energ, and Transport Planniag Office is 
really beyond the range of energy and transportation work and is entering a staze of 
making the whole region's economic plan. This is an essential result of the development 
of the objective economic law. The practices of the office has shown that the leading 
comrades of the State Council's idea of setting up several planning offices throughout 
the country was correct. The office has carried owt Its role into play. It is verv 
necessary and beneficial to set up planning offices. A few principle reasons for 
setting up planning offices are as follows: 1) Pianning offices may handle affairs in 
line with the actual conditions of the economic zones and the «conomic law. Planning 
offices may play a role of coordinating the contradictions between departments and 
regions at different levels. A situation existed for a long time in the past that coal 
departments and power departments were not well coordinated and that we had difficulties 
in coal and power transportation. At present, planning offices may study how to make 
unified plans for conducting construction and resolving problems. 7?) Planning offices 
may study and work out the whole region's cconomic plan, smash the barriers between 
regions and departments at different levels, and take the whole nation and the whole 
region into unified considerations. 3) Planning offices may organize forces from all 
fields to study some major strategic issues and to set forth suggestions on making the 
state policy decisions. Planning offices my promote lateral cooperation within the 
economic zones, develop various kinds of economic networks, and further implement the 
principle of opening to the outside world and enlivening the domestic economy. 4) 
Unlike the major zones and cooperative zones in the past, planning offices center their 
tasks on conducting investigations and studics, making good plans, and conducting 
essential cooperations between different regions. The work of the offices should submit 
to and serve the party's general tasks and objectives. Planning offices should respect 
all departments and regions to render good service. The better work they have done the 
more support they will enjoy. ‘teading comrades of the State Council recently 

listened to a report by the Northeast China Energy and Transport Planning Office in 
Shenyang. 
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HK200343 Lanzhou Cansu Frovincial Service in Mandarin 2300 GMT 19 Mar 85 


[Station commentary: “Keep a Cool Head in Actively Readjusting the Agricaltural 
Structure” | 


[Excerpt] Under the guidance of the party's policy on enriching the people, a situation 
of unprecedented liveliness and prosperity has emerged in rural Gansu. In this fine 
situation, we must keep a cool head and realize that rural areas still face many diffi- 
culties and new contradictions. We must actively readjust the internal structure of 
agriculture and speed up the pace of eliminating poverty and enriching the people. 


In keeping a cool head, wemust first have a sufficient understanding of the unbalanced 
development of agriculture in the province. This imbalance has many aspects. Compared 
with the whole country, Gansu is still a backward area in difficulty. The discrepan- 
cies compared with advanced coastal areas are even greater. There is also imbalance 
between different areas of the province and between agricultural households within those 
areas. Pven in advanced areas, about 10 percent of households are still living in 
poverty. 


In keeping a cool head, we must also have a sense of urgency on readjusting the agricul- 
tural structure. At present crop cultivation accounts for about 70 percent of the total 
value of the province's agricultural output, while forestry, animal husbandry, rural 
industry, and sideline occupations together account for only about 30 percent. The pro- 
portion of animal husbandry, including the pastoral areas, is only 16.7 percent. This 
tas become a weak link in the province's rural economy. Rural commodity production is 
basically only at the level of selling raw materials. 


As a result of this irrational economic structure, many resources in the province can- 
not be rapidly converted into commodities, and commodities cannot be rapidly converted 
into wealth. This limits the development of commodity production and the two shifts 

of agriculture. Hence, changing this irrational production structure is a key issue 
facing the province's rural ecomomic development; it is the strong desire of the 
peasants, and an imperative task in reform. In keeping a cool hesd, we must continually 
study new conditions and solve new problems. 


_XINJTANG MAKES GAINS _ ACAINST ECONOMIC CRIMTNALS 
HK201528 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 19 Mar 85 


[Excerpts] Procuratorial organs at all levels in the region have hit hard at criminals 
to protect the legitimate rights and interests of specialized households, households 
doing specialized jobs, and economic combinations. Along with the development of 
specialized and individual households and various economic combinations in the urban and 
rural areas, there have appeared in the region cases of robbing and stealing property 

of specialized households, households doing specialized jobs, and economic combinations, 
and of swindling them out of money. Procuratorial organs at all levels in the region 
have paid serious attention to this and have given priority to handling cases of this 
kind. They have publicly tried and pronounced serious and influential cases. 


From January 1984 to Javwary 1985, the procuratorial organs at all levels in Urumqi, 
Changji, Shihezhi, Karamay, Tacheng, Kizilsu, Kashi, and the Xinjiang production and 
construction corps have arrested a total of 113 criminals who violated the legitimate 
rights and interests of specialized households, households doing specialized jobs, and 
economic combinations. They have prosecuted 74 persons iv court, of whom 71 have been 


found guilty. 
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COMMENTS ON RELUCTANCE TO INVEST IN TAIWAN 


HK140827 Beijing ZHONGGUO XINWEN SHE Chinese 1258 CMT 11 Mar 85 


[Commentary by ZHONGGUO XINWEN SHE reporters Guo Zhaojin: “People in Taiwan Are 
Not So Willing To Make Investments on the Island"} 


[Text] Beijing, 11 Mar (ZHONGCUO XINWEN SHE) -- Since last September, Taiwan's 
economy has been stagnating. Analyzing the cause of the economic recession, people 
in various fields on the island all think that the main problem lies in the fact that 
the people in Taiwan are not so willing to make investment on the island. 


The so-called “recession” does not mean that the people in Taiwan do not have 
capital, but that the people in Taiwan are not willing to invest in the island or 

do not know where to make investments. So there exists a strange situation. On the 
one hand, the banks have a surplus of funds for loans, and there is also a surplus 
of movable funds on the market; on the other aand, a great number of enterprises 
badiy need funds, their equipment is old and they have difficulty in carrying out 
reproduction on an expanded scale. 


Why are the people in Taiwan not so willing to invest in the island? Recently, the 
Taiwan newspapers have been discussing this question. 


Some people think that the older generation of entrepreneurs is really old and 
that their purpose is to protect what they have already achieved, while the younger 
entrepreneurs indulge themselves in luxury, and lack the tenacity, the hardworking 
spirit, and the enterprising spirit of the older generation. 


Some people think that Taiwan lacks a good investment climate. Because Taiwan's 
economy is export-oriented, its products must be competitive on the international 
market and its industry must be transformed from labor-intensive to technology- 
intensive industry. But because a large number of qualified people have left and 
are leaving Taiwan, Taiwan caniot make breakthroughs in technology, so the entrep- 
eneurs cannot find profitable investment opportunities; or else they can find 
investment opportunities but feel that their ability is not equal to their ambition, 
so that they cannot do such business and do not dare to run the risk of investing 
their money. 


Some people think that it is the improper economic policies of Taiwan that have made 
people in Taiwan unwilling to invest in the island. For example, Taiwan has implemented 
a policy of protecting its industry for more than 20 years, hoping that the enterprises 
can use the profits gained in the island market to support Taiwan's exports and 
develop its export industry. This policy has been much criticized recently, for it 

is thought that although this policy has been effective in some ways, it has been 
implemented at the cost of consumer interests on the island, and thus the losses 

have outweighed the gains. And the policy has also made some entrepreneurs acquire 

a psychology of dependence and therefore have stopped developing their enterprises. 
After being criticized, Taiwan has been reducing import tariffs and has been taking 
steps to implement a policy of Liberalizing and internationalizing its economy since 
the beginning of this year. As a result, the entrepreneurs on the island realize 

that prices will soon drop, and they fear that they will not be able to make money, 

so they dare not invest their money without careful consideration. Some people think 
that the implementation of the “labor standard law" has raised the production costs 

of enterprises and that the punitive rules and regulations have made their operation 
difficult. 


I. 2i Mar 85 U 2 CHINA 
PRC MEDIA ON TAIWAN AFFAIRS 


Some people are also looking for political reasons. A Taiwan newspaper editorial says 
that it is the “political reasons, including the deadline for Hong Kong" that have made 
people ‘ose their investment confidence. At a forum held at the end of last year, 
Professor Wang Zuorong of Taiwan University said: “The hidden cause is political 
considerations. Many businessmen are unwilling to make long-term and risky investments, 
but only invest where they can recover their investents in a couple of years. Very 
often investors only invest part of their own money and borrow the rest from the bank, 
because, in this way, they can leave Taiwan immediately if something unexpected happens. 
happens”. Some economic experts even straightforwardly point out: "The political 
atmosphere is suffocating Taiwan's economy." 


Before the Chinese new year, Taiwan's Ministry of Economic Affairs proposed a plan 
called “the plan to increase willingness to invest" which mainly includes increasing 
the investment of public departments to promote market development on the island and 
stimulate willingness to invest in the island, encouraging investment in new trades, 
developing high-technology industries, encouraging nongovernment investment in service 
trades and attracting Overseas Chinese and foreign investment, and so on and so forth. 


Will these measures stimulate Taiwan's economy? The response on the island has not been 
optimistic. Some people think: "The authorities have not been sufficiently willing to 
face up to the core of the problem," and “have only given consideration to minor 
matters." An article published in LIEN HO PAO on 7 March said: “People's unwillingness 
to invest has been caused bh both economic and noneconomic factors, so only adopting 
economic measures will certainly not be able to solve the problem effectively". The 
government's "main task should be to remove the psychological obstacies of the business- 
men on the island, and the government's overall policy should aim at adopting the long- 
term measures which can eventually solve the problem." 


How will Taiwan's economic problem "eventually be solved"? It seems that it is a ques- 
tion which cannot be answered by people in the economic field, but which should be put 
to the Taibei politicians. 


TAIWAN CREDIT COOPERATIVE AFFAIRS ASSESSED 


HK191514 Beijing ZHONGGUO XINWEN SHE in Chinese 1320 GMT 18 Mar 85 


[Roundup by An Qi: “The Affairs of the 10th Taibei Credit Cooperative as Judged From 
Minister of Economic Affairs Hsu Li-te's Resignation" ] 


[Text] Hong Kong, 18 Mar (ZHONGGUO XINWEN SHE) -- The financial storm caused by fraud 
involving the Taibei Municipal 10th Credit Cooperative has led to the resignation of 
Hsu Li-te, Taiwan's former "minister of finance," as the incumbent “minister of 
economic affairs." "Moral responsibility" was the reason he cited for doing so. 

While annoncing approval of Hsu Li-te's resignation on 11 March, the Taibei "Executive 
Yuan" openly ordered various relevant departments to join the "Ministry of Finance” and 
the "Ministry of Justice" in thorough investigation of the executive and supervisory 
personnel at various levels involved in the fraud case of the 10th Credit Cooperative. 
The Taiwan press pointed out that this unusual policy announcement is very likely a 
precursor of the next move concerning large-scale punishment of the delinquent offi- 
cials involved in the fraud case. 
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The case of the 10th Credit Cooperative represents the biggest financial storm in 
Taiwan since 1948. With the emergence of the case involving an imperfect financial 
management system and other problems, who will be charged with executive responsibility 
and political responsibility has become the focus of pressure of public opinion on the 
island. Therefore, before the case reached the stage of judicial proceedings, the 
Taiwan “Control Yuan" organized a special group to investigate executive officials. 

But the results of the investigation showed that the case involved high-level officials 
affecting not only top echelons but also a wide area. Given open impeachment, a po- 
litical storm would ensue from the economic and social tempest caused by the 10th 
Credit Cooperative affair. As things were found to have assumed serious proporations, 
the special group exchanged opinions with Ma Shu-li, secretary general of the 
Kuomintang. Later a “reprieve of impeachment" was openly announced. But this again 
aroused stong reaction from public opinion in various sectors. Under these circum- 
stances, the act of compromise involved a nonincumbent leaders in financial circles 
who assumed responsibility for this financial storm. The “Control Yuan" made known a 
temporary suspension of action. It will again decide whether continuing action con- 
cerning impeachment will be taken after the "Executive Yuan" itself metes out proper 
punishment to the officials concerned. As far as this is concerned, a section of 
Taiwan's public opinion holds that Hsu Li-te's resignation represented acceptance of 
full responsibility on behalf of the “Executive Yuan." Therefore there was no need 

to involve other officials in political responsibility for the case of the 10th 

Credit Cooperative. But some scholars and experts also hold that Hsu Li-te's decision 
represented only a personal act, because the cause of the 10th Credit Cooperative case 
was not just shortcomings existing in the office of Hsu Li-te as "minister of finance." 
If Hse Li-te had taken the blame for failure of duty and resigned, then the incumbent 
“minister of finance" and the one before Hsu Li-te should also hold themselves respon- 
sible. Apart from political responsibility, relevant officials must also be charged 
with administrative responsibility and legal responsibility. 


According to a report by Taibei Municipal Finance Bureau, the 10th Credit Cooperative's 
malpractice of granting loans had aroused attention as early as 1974. In 1979 the 
Taiwan Provincial Cooperative Treasury and the Financial Supervision Department of the 
"Central Bank" found that irregular loans made by the LOth Credit Cooperative reached 

as high as 1.1 billion New Taiwan dollars. In September 1982, the "Ministry of Finance" 
again discovered that the lOth Credit Cooperative had granted credits in violation of 
re‘evant rules, amounting to 2.3 billion New Taiwan dollars. It instructed the Taibei 
Municipal Finance Bureau and the Cooperative Treasury to organize a special group to 
supervise all operations of the 10th Credit Cooperative. Despite this, the Loans 
granted by the 10th Credit Cooperative in violation of relevent rules still continued 

to increase. In March 1983 it was again discovered that such Loans had swollen to 3.5 
billion New Taiwan dollars. Later, after a group of 6 was organized and posted at the 
LOth Credit Cooperative by the Cooperative Treasury on the instructions of the "Ministry 
of Finance" controlled by Hsu Li-te, there was a reduction in unhealthy Loans from 

the 10th Credit Cooperative. But after last September (Hsu had been transferred to 
become "minister of economic affairs"), unhealthy loans again showed an increase. Dur- 
ing the period of investigation into the LOth Credit Cooperative by the "Central Bank,” 
together with the "Ministry of Finance," this January the 10th Credit Cooperative again 
openly lent 3.7 billion New Taiwan dollars, which finally touched off the financial 
storm in February. 


From this, it can be seen that under the supervision of relevant financial departments 
over the past 10 years and more, the lOth Credit Cooperative acted freely and openly 
engaged in fraud. Relevant officials at various levels actually could hardly shirk 
responsibility for shielding and indulging the culprits. 
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In a recent official interrogation, Lin Tsung-yuan, assistant general manager of the 
Juotai [0948 3141] Plastics Company, who had been detained, said that what the company 
spent on “wining and dining” personnel of the "Ministry of Finance," the tax bureau, 
the stock exchange board, and other official organs exceeded 40 million New Taiwan 
dollars (U.S. $1 million) per year. Under such a situation, it is not difficult to 
explain why such irregular operating practices of the 10th Credit Cooperative and the 
Juotai Plastics Company lasted so long. For many years the authorities concerned had 
always followed the principle of “being lenient to big operators and strict with small 
ones," ultimately leading to a festering wound that threatens society. 


The lLOth Credit Cooperative affair has done great damage to Taiwan's political, economic 
and social order. In mid-February, after a run on the 1LOth Credit Corperative and 

the National Credit Cooperative, some Taiwan economists held that the “slump" of last 
year that has continued to date, coupled with the aftermath of the 10th Credit 
Cooperative aifair, would affect the fulfillment of the projected economic growth of 

8.5 percent this year. As things now stand, the heavy claims by creditors, the debts 
incurred by appointed agents and drafts payable to manufacturers, the bad debts of 

7 or 8 billion New Taiwan dollars paid by the Cooperative Treasury for the 10th Credit 
Cooperative, the fate of the Juotai Plastics Company and the 10th Credit Cooperative 
and related cooperatives, the crisis Likely to involve certain enterprises taking 
deposits from workers, and how to liquidate obligations left behind by Tsai Chen-chou -- 
these and other problems, if not properly handled, will remain a potential threat 

to Taiwan's future economic and social stability. More serious is a big slide in 
reputation when it comes to public assessment of Taiwan's financial discipline, 

economic order, dignity of rule of law, and social justice as well as the political 
style and conduct of its government officials. Even the resignation of a former 
“minister of finance," who came forward co take the blame, hardly seems adequate to 

save Taiwan from the adverse effects of the affair. 
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OFFICERS INVOLVED IN LIU MURDER CASE INTERROGATED 


OW201057 Taipei CNA English 0944 GMT 20 Mar 85 


[Text] Taipei, March 20 (CNA) -- Taipei District Court judge Chao Kung-heng, who 
handles the trial of Chen Chi-li and Wu Tun in the Henry Liu murder case, has interro- 
gated the three defense intelligence officers and a film producer to collect information 
about their involvement in the case. 


Chao and a clerk of the Taipei District Court visited the house of detention of the 
Taiwan Garrison Command on March 16 to interrogate Shuai Yueh-feng, a film producer who 
is being detained pending investigation of his alleged participation in organized crime. 


Chao visited a military detention house on Feb. 18 to interrogate the three intelligence 
officers, namely, Vice Adm. Wong Hsi-long, Maj. Gen. Hu I-ming, and Col. Chen Hu-men, on 
their relations with Shuai Yueh-feng and Chen Chi-li. 


The Taipei District Court on Feb. 27 indicted Chen and Wu for killing Henry Liu. The 
indictment reads that Chen, with the help of Shuai Yueh-feng, became acquainted with 
Wong, then director of Defense Ministry's Intelligence Bureau. Shuai was arrested 
during the government's allout sweeping action against organized crime. The indictment 
against Chen and Wu described Shuai as a witness in the Henry Liu murder case. 


TAIBEI VIEWS DENG XIAOPING'S CAPITALIST REFORM 


0W200751 Taipei International Service in English 0100 GMT 17 Mar 85 


[Text] Teng Hsiao-ping, once denounced by Maoist radicals as a capitalist roader, is 
having second thoughts about his experimentation with capitalist reform. Speaking at 

a national conference on science and technogology in Peking a week ago, Teng said: Now 
there are people who fear China could become capitalist. This fear is not without 
foundation. We must address this concern in deeds, not empty talk. 


He ordered the state-run press to educate the next two generations on the sanctity of 
communist ideals and proclaimed that we certainly cannot allow our young people to be 
corrupted by capitalist thinking. Was Teng contradicting himself? A couple of months 
ago he said openly that some capitalism is good to the socialist economy. And the 
regime's official mouthpiece even admitted that Marxism can no longer solve mainland 
China's problems. 


Teng has contradicted himself before; not once, but many times. His latest contradic- 
tion stems from the fact that he has found himself in a dilemma. Teng could ask the 
Republic of China to renounce communism so as to make China strong and prosperous, or he 
could revert to Maoism and plunge mainland China once again to the abyss of abject 
poverty. In either case, the communist system will be finished, because the people on 
the Chinese mainland cannot be expected to put up with oppression and poverty forever. 


(?7It was) for the purpose of saving the communist system that Teng and his allies 
started the reform. They have come to realize that sticking to Marxism-Leninism-Maoism 
will lead them to a dead alley. (Words indistinct] that Teng has failed to see that one 
cannot eat the cake and have it too. They have to either give up communism [words 
indistinct] for the sake of national interest, or insist on the four principles and 
suffer the consequences. 


Now Teng and his allies are standing to seek a middle course and undertaking capitalist 
reform while preserving the socialist system. 
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But they cannot have it both ways. The effects of capitalist reforms in the economic 
field are bound to spill over into other areas of human activities. The bourgeois influ- 
ences that have come along with the (?reform) proved to be much stronger than the empty 
promises of a communist utopia. That is why Teng is getting alarmed. But there is 
nothing he can do about the progress of spiritual pollution which is [words indistinct] 
at the heart of the communist systen. 


SECURITY COUNCIL DEPUTY SECRETARY GENERAL NAMED 
OW201051 Taipei CNA in English 1026 GMT 20 Mar 85 


{Text} Taipei, March 20 (CNA) -- The Kuomintang Central Standing Committee Wednesday 
approved the appointment of Liang Hsiao-huang as deputy secretary general of the — 
National Security Council. Liang is currently the deputy secretary general of the 
Central Committee of the Kuomintang. His position will be filled by Kuo Che, director 
of Department of Social Affairs of the Central Committee of the Kuomintang. 


Kuo, 66, of Shensi Province, graduated from the central police college. He has served 
as deputy director of the Department of Organization Affairs of the KMT Central 
Committee and director of the KMT Kaoshiung headquarters. 


Hsu Ta-lu, director of the Secretariat of the Central Committee of the Kuomintang, 
will succeed Kuo Che. Hsu, 66, of Kwangtung Province, has served as secretary of the 
KMT Taiwan Province headquarters and deputy director of the Department of Organization 
Affairs of KMT Central Committee. 


The position vacated by Hsu will be filled by Hsiao Chang-lo, counselor of the Tokyo 
office of Association of East Asia Relations. 


Hsiao, 66, of Kiengsi Province, graduated from the national Chengchi University. A 
senior KMT member, he currently serves as counselor of party affairs, 


DEFENSE MINISTER CALLS FOR TRUST _IN GOVERNMENT 


OW200321 Taipei CNA in English 0242 GMT 20 Mar 85 


[Text] Taipei, March 19 (CNA) -- Defense Minister Soong Chang-chih urged the people 
Tuesday not to doubt the government in light of the Henry Liu's murder case, All civil- 
ians and the military should retain their confidence and trust, Minister Soong said. 
The government will make public the results of the investigation of the case. The min- 
ister spoke in reply to an interpellation at the Legislative Yuan, 


Minister Soong warned that the Chinese Communists are using the case to create chaos 
in Taiwan. ‘We should remain calm to avoid being utilized by our enemy," he said. The 
people's support and trust will give the government strength, the minister said. Close 
unity and confidence will overcome all difficulties. He repeated President Chiang 
Chine-kuo's words to the people: "Not to retreat; not to be discouraged." 


The government has handled Liu's murder sincerely and responsibly, the minister said. 
The truth, he added, will come to light. 
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2 NEW CPPCC MEMBERS APPOINTED FROM HONG KONG 
HK200701 Hong Kong SOUTH CHINA MORNING POST in English 20 Mar 85 pp 1, 13 
{By Donald Cheung] 


{Text} Two more local people have been appointed to the Chinese People’s Political 
Consultative Conterence, boosting Hong Kong membership in the major consultative body 
to 47. The appointment of Mrs R.C. Lee and Mr Tang Kwong-yan raised few eyebrows among 
local observers with close China links, who regarded it as yet another China “united 
front" effort. 


Although their names were mentioned in the Chinese version of a NEW CHINA NEWS ACENCY 
release, they were surprisingly omitted in the English version. The English release 
only stated that “two entrepreneurs” from Hong Kong have been appointed tc the CPPCC, 
along with representatives of ethnic minorities and religious in China. 


Altogether 40 new members have been offered seats in the political consultative body, 
viewed as China's key organisation for reunifyi .g the country. Pro-Peking analysts 
described the appointment of Mrs Ester Lee as a replacement for her husband, the late 
Mr R.C. Lee, who died of a heart attack in July 1983. Mr Lee had contributed sub- 
stantially to China's modernization scheme and was the first Hong Kong resident to 
have been received by Mr Li Xiannian shortly after he became head of state. Mrs Lee, 
whose maiden name is Wong Yiu-pik, could not be contacted yesterday, but a spokeswoman 
for the Lee tlysan Estate Co Ltd confirmed her appointment. 


Scanty intormation is available about the second appointee, Mr Tant Kwong-yan. But 
SCM POST sources said he is the son of a former deputy governor of Guangdong who 
returned and lived in China after the communist takeover. In his 50s, Mr Tang is said 
to be a businessman with family roots in Hong Kong for many decades. It is also reli- 
ably learned that he is a relative of the late Mr Liao Chengzhi, the former director 
of the State Council's Hong Kong and Macau Affairs Office. 


The NCNA release said yesterday that the 40 new faces had been approved to sit on the 
National Committee by the CPPCC Standing Committee at its eighth meeting which ended 
vesterday. “the List incledes 28 people who either belong to the democratic parties 
or are individuals without party affiliation,” it said. The National Committee has 
a membership of 2,030, and the new faces succeed members who have died or resigned 
since the committee's second session in May last year, it added. Among new members 
were middle-aged intellectuals who have made "outstanding" contributions to the coun- 
try's modernisation drive, such as Professor Wang Zhou of Qinghua University, ard Ke 
Xueqi, vice-mayor of Xiamen. Others include noted mathematician Hua Luogeng, Pingju 
opera star Xin Fengxia, and Yuan Xiaoyuan, who took up her Chinese citizenship again 
recently after being an Amercian citizen for many years, 


TA KUNG PAO: ENTRIES FROM LIU BINYAN'S DIARY 


~*~ + «+ 


HK140527 Hong Kong TA KUNG PAO in English 14 Mar 85 p 10 
{Liu Binyan in ENCOUNTER MONTHLY No 2, 1985 Shanghai: "Diary of a Writer" 


[Text] 27 December 1984: Lhave begun to hear about what happened to writers in some of 
the provinces (during the drive against ‘spiritual pollution’). 


In the remote province of Gansu, the local Federation of Literary and Art Workers and 

Writers’ Association had been most united and mentally emancipated in comparision with 
those in other parts of the country. But they were hit hard by the cold wind that blew 
in the autumn of 1983. The Party secretaries in charge of both organizations were dis- 


missed from office. 
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Gao Ertai, professor or aesthetics, artist and writer, most popular among the students 
of Lanzhou University, was forbidden to lecture, to coach graduate students, or to 
have his books and article published. Before he left for Sichuan Province, the students 
asked him to make a farewell speech. Twice they put up the announcement and twice 

it was torn down. But all efforts to sabotage the stirring occasion failed. Seven 
hundred people crowded into a lecture hall for 400. Crowds sat on the ground outside 
the windows. Could the suppressor of Professor Cao get such a send-off if he was 
transferred to a higher position? 


28 December 1984: How canone say that Chinese writers have ‘too much freedom"? 

Freedom and abuse of freedom are two different things. There will always be some who 
abuse freedom, but they are very few. How can we restrict the freedom of the majority 
just because of the few? 


During the War of Resistance Against Japanese Aggression and the War of Liberation, 
people used to sing across the country: ‘Let's build a free and happy new China!’ 
After Liberation, the word ‘free’ (and Later also the word ‘Happy') disappeared from 
our vocabulary. As far as I[ remember, the only occasions when we encountered the 
term were during criticisms of liberalism, of ‘the bourgeois idea of freedom and 
democracy’ and of the ‘hypocricy of bourgeois freedom, equality and fraternity’. 


And as for creative writing, it seemed there had always been ‘too much freedom’. 
Otherwise, how could there have been so many ‘poisonous weeds’ which ‘unintermittently 
threatened the security of the Party and socialism’ for 16 years? Were it not 

for ‘too much freedom’, there would have been no need to have theoretical authorities, 
big and small, rack their brains for frames to restrict the writers’ freedom in all 
aspects of writing -- whom to serve, whom to write about, the main theme, the subject, 
creative method, ways of expression, etc.... 


20 December 1984: This is the historic day of the opening of the 4th National Congress 
of Chinese Writers. What the writers will never forget are the words in the con- 
gratulatory speech of Hu Qili representing the CPC Central Committee: ‘Literarcy 
creation is one form of mental labour. The fruit of this Labour is marked by the 
writer's individual character. It requires full exercise of individual creativity, 
perception and imagination as well as deep understanding, creative views and distinctive 
artistic skills. Therefore, creative writing must be free. 


‘That is to say, the writer must think with his own head, have full freedom to choose 
his subject, theme and way of artistic expression and full freedom to convey his or 
her own thoughts and feelings. This is the only way to produce works that can really 
move and educate the readers. Lenin said that socialist Literature is Literature 
that is truly free. Our party, government, Literary associations and the entire 
society should guarantee that the writers have such freedom." 


1 found Xia Yan, who is over 80 years old, surpassing some of the middle-aged and young 
writers in sensitivity, clarity of thinking and boldness of spirit. We said ‘our 
writers and artists have not yet given full play to their initiative. In recent 

years, we have not launched political movements or applied the “big sticks". But 

it has been common and frequent practice to chant incantations and crack the whip 

to create a scare and an atmosphere of tension and even to attack some writers 

for faults found here and there in their works, without considering these works as a 
whole. Such remnant practices of the “Cultural Revolution” must be stopped if we 

are to achieve unity and prosperity in the Literary and art circles. 
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31 December 1984: The old poet Liu Xuewei said: ‘The question of freedom of creative 
writing fs a question of policy towards literature and art, a question that concerns the 
leaders. How many of the works we were assigned to write in the past are remembered 
today? It is important that we should criticize the mechanical thinking, Leftist organi- 
zational line and the bossing about of the leaders in literary and art circles, and set 
up a new leading group through a democratic election. 


"The Leftist organizational line manifests itself in the following ways: First, the 
leader who follows this line likes those who flatter him and pander to his tastes, and 
places his lackeys in important positions. Second, he judges a person as politically 
good or bad by the yardstick of his own likes and dislikes. Third, he attacks, suppress- 
es and stifles all who think independently and take a criticial attitude towards the 
leaders." 


The young writer Jin He from Liaoning Province said: ‘Not one of the world's master- 
pieces had been written according to a set formula. But in past decades, any one who 
mentioned “freedom of creative writing” was regarded as an advocate of “bourgeois 
liberalization” as if writers were a kind of bourgeois poisonous gas which must be 
sealed up in cans or else it would spread posion or even explode! This is an expression 
of such leaders’ prejudice against intellectuals and their lack of confidence in them- 
selves. One cannot dance with handcuffs on. The purpose of getting rid of the handcuffs 
is to dance beautifully.' 


2 January 1985: The Writers’ Association is a mass organization. Should the leading 
body of a mass organization be one elected by its members or should it be a Party group 
which can be appointed or changed at any time by a superior Party organization? For 
decades, it has been the Party group that decides all matters. What democracy can 
there be? Now the CPC Central Committee trusts in the writers. It has guaranteed 
freedom of creative writing. Suiely, it will not continue to let Party committes at a 
certain level appoint a few men to control the fate of writers. 


3 January 1985: After the voting for the directors of the Writers’ Association by secret 
ballot, I made a speech: Freedom of creative writing is the lifeline of literature. The 
decade of ‘great experiment’ made by the Gang of Four proved that even under their ruth- 
less fascist rule, some results could be attained in industry, agriculture and scientific 
research, but not in literature. 


Underneath the flowering literature of the last five years we find a new element -- the 
spirit of (social) criticism. In past decades, we used to regard the critical function 
of literature as being confined to literature in bourgeois society. We have been accus- 
tomed to regarding criticism (by literature) only as a weapon against the enemy. Actual- 
ly, the bourgeoisie has benefited much from both its self-criticism and criticism by its 
enemies. 


With us, not one of the mistakes and historical tragedies in the past decades has come 
about at a result of criticism or excessive criticism. On the contrary, many of them 
came to pass because of no criticism or too little of it. This shows that the critical 
spirit is not a bad thing. Criticism, just like praise, is but a means to an end. 
Wrong or excessive praise is not necessarily beneficial, while correct criticism is not 
necessarily harmful. 
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